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Executive Summary - Montenegro
Sanctions:

None

FAFT list of AML
Deficient Countries

No

Higher Risk Areas:
Medium Risk Areas:

Not on EU White list equivalent jurisdictions
Non - Compliance with FATF 40 + 9 Recommendations
US Dept of State Money Laundering Assessment
Corruption Index (Transparency International & W.G.I.)
World Governance Indicators (Average Score)
Failed States Index (Political Issues)(Average Score)

Major Investment Areas:
Agriculture - products:
tobacco, potatoes, citrus fruits, olives, grapes; sheep
Industries:
steelmaking, aluminum, agricultural processing, consumer goods, tourism
Exports - partners:
Croatia 22.7%, Serbia 22.7%, Slovenia 7.8% (2012 est.)
Imports - partners:
Serbia 29.3%, Greece 8.7%, China 7.1% (2012 est.)

Investment Restrictions:
Montenegro is still in the process of establishing a liberal investment regime. Although the
continuing transition has not yet eliminated all structural barriers, the Government
recognizes the need to remove impediments, reform the business environment and open
the economy to foreign investors.
In December 2006, Montenegro signed the Central European Free Trade Agreement
(CEFTA) intended to eliminate all custom restrictions for industrial and agricultural products
in member states by 2010. The Parliament ratified CEFTA on March 21, 2007, and it took
effect in Montenegro (and simultaneously in Albania, Macedonia, Moldova, and Kosovo)
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on July 26, 2007. Bulgaria, the Czech Republic, Hungary, Poland, Romania, Slovakia, and
Slovenia were already parties to the Agreement. Montenegro held the rotating CEFTA
Presidency during 2009.
On November 14, 2011 Montenegro signed a Free Trade Agreement with the European
Free Trade Association (EFTA)
In Montenegro, a foreign investor, foreign company, or foreign individual may acquire
property.
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Section 1 - Background

The use of the name Crna Gora (Montenegro) began in the 13th century in reference to a
highland region in the Serbian province of Zeta. The later medieval state of Zeta maintained
its existence until 1496 when Montenegro finally fell under Ottoman rule. Over subsequent
centuries, Montenegro, while a part of the Ottoman Empire, was able to maintain a level of
autonomy. From the 16th to 19th centuries, Montenegro was a theocracy ruled by a series of
bishop princes; in 1852, it was transformed into a secular principality. Montenegro was
recognized as an independent sovereign principality at the Congress of Berlin in 1878. After
World War I, during which Montenegro fought on the side of the Allies, Montenegro was
absorbed by the Kingdom of Serbs, Croats, and Slovenes, which became the Kingdom of
Yugoslavia in 1929; at the conclusion of World War II, it became a constituent republic of the
Socialist Federal Republic of Yugoslavia. When the latter dissolved in 1992, Montenegro
federated with Serbia, first as the Federal Republic of Yugoslavia and, after 2003, in a looser
State Union of Serbia and Montenegro. In May 2006, Montenegro invoked its right under the
Constitutional Charter of Serbia and Montenegro to hold a referendum on independence
from the state union. The vote for severing ties with Serbia barely exceeded 55% - the
threshold set by the EU - allowing Montenegro to formally restore its independence on 3 June
2006.
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Section 2 - Anti – Money Laundering / Terrorist Financing

FATF status

Montenegro is not on the FATF List of Countries that have been identified as having strategic
AML deficiencies

Compliance with FATF Recommendations

The last Mutual Evaluation Progress report Report relating to the implementation of antimoney laundering and counter-terrorist financing standards in Montenegro was undertaken
by the Financial Action Task Force (FATF) in 2015. According to that Evaluation, Montenegro
was deemed Compliant for 7 and Largely Compliant for 12 of the FATF 40 + 9
Recommendations. It was Partially Compliant or Non-Compliant for 5 of the 6 Core
Recommendations.

Key Findings from Mutual Evaluation Progress Report (2015):
The money laundering offence is now broadly in line with the Vienna and Palermo
Convention and provisions dealing with liability of legal persons are in place. The authorities
have not been very effective in securing ML convictions.
The financing of terrorism offence now also applies to the financing of terrorist organisations
and individual terrorists without any link to the commission of a specific terrorist act. Technical
deficiencies remain, especially in relation to the acts which constitute an offence within the
scope of, and as defined in, the treaties listed in the annex to the Terrorist Financing
Convention.
The legal framework governing confiscation and provisional measures is still not
comprehensive enough. There were very few instances were property was seized and
confiscated in ML cases and none for proceeds-generating offences and FT.
There are no specific laws and procedures for the freezing of terrorist funds or other assets of
designated persons listed under UNSCR 1267 and 1373. No terrorist assets have been frozen in
Montenegro.
The Administration for the Prevention of Money Laundering and Terrorist Financing (APMLTF) is
an administrative-type financial intelligence unit (FIU) with a sound legal basis for receiving,
analysing and disseminating of disclosures of suspicious transaction reports (STRs) and other
information. The APMLTF has sufficient operational independence and autonomy. The staff of
the APMLTF perform their functions professionally. Some effectiveness issues were identified
regarding the APMLTF’s analysis and dissemination process.
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Law enforcement authorities have all the necessary powers to conduct ML/FT investigations.
Nevertheless, there is no concrete law enforcement policy to proactively investigate ML/FT.
The number of ML investigations is very low. There were no investigations of FT.
There are no powers to stop or restrain currency or bearer negotiable instruments in order to
ascertain whether evidence of ML/FT may be found. The Customs Administration periodically
submits information to the APMLTF on cash declarations and suspicions of ML/FT. However,
false and non-declarations are rarely identified.
The Montenegrin authorities have taken some measures to revise the preventive
requirements since the last evaluation. However, significant deficiencies remain with respect
to requirements for customer due diligence (CDD) and politically-exposed persons (PEPs).
The financial sector was found to have adequate knowledge of preventive measures.
However, issues were identified with respect to the identification of beneficial owners.
Awareness of preventive measures within the DNFBP sector is very low.
The reporting of ML/FT suspicions is not entirely in line with the Standards. Financial institutions
over-rely on indicators established by the APMLTF and do not submit STRs unless the suspicion
is linked to a transaction. Reporting by DNFBPs is not effective.
To a large extent, most financial supervisory authorities have adequate powers to monitor
and ensure compliance by financial institutions with preventive requirements. However, the
AML/CFT supervision of some financial institutions was not found to be comprehensive. A
number of issues have a negative impact on the sanctioning regime available for financial
institutions.
The supervisory framework for DNFBPs needs to be significantly enhanced. Supervisors for
lawyers, notaries, accountants and auditors have no powers to conduct AML/CFT
supervision. The APMLTF, which is responsible for a number of categories of DNFBPs, is not
sufficiently staffed.
There are legal provisions in place which provide for cooperation between competent
authorities domestically. However, in practice, operational coordination remains an issue
and affects the timely flow of information amongst competent authorities.
Mutual legal assistance is provided in a timely, constructive and effective manner.
Information exchange by the APMLTF and law enforcements authorities with their foreign
counterparts is conducted effectively. Some issues were identified with respect to exchange
of information by supervisory authorities.

US Department of State Money Laundering assessment (INCSR)

Montenegro was deemed a Jurisdiction of Concern by the US Department of State 2016
International Narcotics Control Strategy Report (INCSR).
Key Findings from the report are as follows: 6

Perceived Risks:
Montenegro’s geographic location and use of the euro make it an attractive target for
money laundering. Public perception of corruption in Montenegro remains widespread.
Factors that facilitate Montenegro’s vulnerability to money laundering are the use of cash for
many large commercial transactions, weak financial crimes enforcement, and a lack of
monetary controls over currency use, as Montenegro uses the euro but is not a Eurozone
member country.
Additional factors that inhibit the fight against money laundering include corruption,
insufficient capacity to conduct financial investigations, weak collaboration among
government agencies, and a judicial system susceptible to political influence. Organized
crime remains a serious concern in Montenegro and is linked to corruption. Criminal
organizations, including sophisticated international narcotics trafficking enterprises, have a
presence in Montenegro.
Montenegro is a transit country for illegal goods. The country’s ports have been used by
criminals as a staging area to unload illicit cargo and reload it onto other vessels with onward
shipping to Central and Western Europe. Organized criminal groups in Montenegro traffic in
stolen cars, narcotics, cigarettes, and counterfeit products. Proceeds of narcotics trafficking,
tax evasion, internet fraud, games of chance, and other illegal activities are often laundered
through Montenegro’s construction and real estate industries, and investments in the stock
market.
Organized criminal groups, primarily from Russia and Western European countries, invest
significant amounts of money to purchase and construct real estate in Montenegro. The
properties are often not registered to the true owner. The Montenegrin financial intelligence
unit (FIU) has noted cases of local companies receiving significant loans from their parent
companies or offshore companies. In most cases, the loans are never repaid to the offshore
lender but are used for the purchase or construction of real estate in Montenegro instead.
Loan contract signing follows the same pattern; after a loan contract or other business deal is
signed, it is not certified by the Notary Public to ensure legal validity. As such, many court
cases are disputed. The FIU has also noted frequent electronic payments between the same
accounts slightly below the 15,000 euros (approximately $16,150) reporting limit.
Criminals often use phantom companies to present fictitious transfers of goods and services
in order to legalize or re-direct invested money. Criminals also have deposited the proceeds
of illicit transactions into offshore accounts and taken back the funds in the form of loans,
which they never repay. According to Montenegrin authorities, most illegal proceeds come
from Russia, Italy, Switzerland, Serbia, Croatia, and Panama. In a form of service-based
laundering, offshore companies send fictitious bills to a Montenegrin company (for market
research, consulting, software, leasing, etc.) for the purpose of extracting money from the
company’s account in Montenegro so funds can be sent abroad. The emergence of terrorist
financing is also of concern to the government. Information technology, electronic transfers,
credit cards, internet payments, cyber-currencies, and other new payment methods make
these threats more difficult to detect.
According to authorities, money laundering takes place in the banking sector and, to a
lesser extent, through Western Union. There are no cases of money laundering reported in
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informal remittance systems such as hawala or hundi. Authorities note that criminals prefer
using electronic transfers based on fictitious accounts mostly opened by foreign nationals
instead of using bank notes.
DO FINANCIAL INSTITUTIONS ENGAGE IN CURRENCY TRANSACTIONS RELATED TO
INTERNATIONAL NARCOTICS TRAFFICKING THAT INCLUDE SIGNIFICANT AMOUNTS OF US
CURRENCY; CURRENCY DERIVED FROM ILLEGAL SALES IN THE U.S.; OR ILLEGAL DRUG SALES
THAT OTHERWISE SIGNIFICANTLY AFFECT THE U.S.: NO
CRIMINALIZATION OF MONEY LAUNDERING:
“All serious crimes” approach or “list” approach to predicate crimes: List approach
Are legal persons covered: criminally: YES civilly: YES
KNOW-YOUR-CUSTOMER (KYC) RULES:
Enhanced due diligence procedures for PEPs:
Foreign: YES Domestic: YES
KYC covered entities: Banks, savings banks, savings and loan institutions, and loan brokers
and intermediaries; post offices and organizations performing payment, e-money, or credit
card transactions; stock brokers, securities depositories, and investment and pension fund
managers; insurance brokers, intermediaries, and companies dealing with life insurance;
company formation, marketing, consulting, fiduciary, and management service providers;
organizers of lotteries and special games of chance; exchange offices; pawnshops; audit
companies, independent auditors, accountants, and tax advice services; humanitarian,
nongovernmental, religious, and other non-profit organizations; sellers and purchasers of
claims; financial proxies; safekeeping, custodial, and guaranty firms; property managers;
factoring, forfeiture, and financial leasing companies; sports organizations; catering and
tourism service providers; real estate agents, investors, and intermediaries; construction
companies; motor vehicle, vessel, and aircraft dealers; credit agencies; auctioneers and
traders of works of secondary raw materials, art, high-value goods, and precious metals and
stones
REPORTING REQUIREMENTS:
Number of STRs received and time frame: 142: January 1 - November 1, 2015
Number of CTRs received and time frame: 38,321: January 1 - November 1, 2015
STR covered entities: Banks, savings banks, savings and loan institutions, and loan brokers and
intermediaries; post offices and organizations performing payment, e-money, or credit card
transactions; stock brokers, securities depositories, and investment and pension fund
managers; insurance brokers, intermediaries, and companies dealing with life insurance;
company formation, marketing, consulting, fiduciary, and management service providers;
organizers of lotteries and special games of chance; exchange offices; pawnshops; audit
companies, independent auditors, accountants, and tax advice services; humanitarian,
nongovernmental, religious, and other non-profit organizations; sellers and purchasers of
claims; financial proxies; safekeeping, custodial, and guaranty firms; property managers;
factoring, forfeiture, and financial leasing companies; sports organizations; catering and
tourism service providers; real estate agents, investors, and intermediaries; construction
companies; motor vehicle, vessel, and aircraft dealers; credit agencies; auctioneers and
traders of works of secondary raw materials, art, high-value goods, and precious metals and
stones
MONEY LAUNDERING CRIMINAL PROSECUTIONS/CONVICTIONS:
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Prosecutions: 0 in 2015
Convictions: 2 in 2015
RECORDS EXCHANGE MECHANISM:
With U.S.:
MLAT: NO
Other mechanism: YES
With other governments/jurisdictions: YES
Montenegro is a member of the Council of Europe Committee of Experts on the Evaluation of
Anti-Money Laundering Measures and the Financing of Terrorism (MONEYVAL), a FATF- style
regional body.
ENFORCEMENT AND IMPLEMENTATION ISSUES AND COMMENTS:
Montenegro has continued to strengthen its legal and institutional framework for the
prevention of money laundering and terrorism financing; however, implementation continues
to be lacking. Despite criminal justice reform and police reorganization, the results in the fight
against money laundering are still limited, particularly as measured by successful
investigations, prosecutions, and convictions. The country’s capacity to detect actions
related to terrorism financing also remains limited, although the FIU did examine several
possible cases of terrorism financing during 2015.
Since 2013, when Montenegro established a nationwide risk assessment body, it has
continued activities aimed at addressing vulnerabilities. In May 2015, Montenegro adopted a
2015-2018 action plan for the implementation of the Strategy for the Prevention and
Suppression of Terrorism, Money Laundering, and Terrorism Financing. The national risk
assessment project is complete and was adopted in December 2015, with its own, separate
action plan. In 2014, the Government of Montenegro adopted the Law on the Prevention of
Money Laundering and Terrorism Financing. The law reinforces the legal framework and the
sanctioning system. However, shortcomings remain and effective implementation is still
needed. The existing memoranda of understanding between the FIU, Central Bank, State
Prosecutor’s Office, and Ministry of Internal Affairs are not always implemented effectively.
Montenegro’s cash-based society makes for an unusually large number of currency
transaction reports (CTRs) for the size of the population, while the number of reported
suspicious transactions continues to be low. Montenegro needs a better system to identify
questionable currency transactions, which are often hidden in the sheer volume of CTRs. For
many years, recommendations have been made for additional guidelines and training for
relevant organizations to raise awareness of their reporting obligations. In March, 2015,
Montenegro adopted a new rulebook on the list of indicators for identifying suspicious
customers and transactions. However, the number of suspicious transaction reports (STRs)
filed by non-bank sectors remains low. In 2015, the Administration for the Prevention of Money
Laundering, the FIU, charged six banks with misdemeanors for failing to file STRs.
The FIU is not completely independent from the Ministry of Finance, impeding its ability to
examine all claims of money laundering. The FIU has no enforcement authority. In suspected
cases of money laundering/terrorist financing, the FIU has to turn to the Central Bank, which
conducts bank inspections. In the first 10 months of 2015, the FIU forwarded information to
competent authorities in 19 cases (involving eight Montenegrin citizens, five legal entities, 25
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foreign nationals and 25 companies). During 2015, the FIU was understaffed. With the
assistance of donors, the FIU’s information technology system was upgraded.
Although legal and institutional mechanisms to fight corruption and organized crime have
been strengthened, the public perception is that corruption and impunity remain pervasive,
due to a lack of effective investigation and prosecution and the low number of final
convictions regarding high profile cases. The fact that all high-level corruption cases have
been uncovered by third parties continues to be a matter of concern. Once again in 2015,
authorities pressed no charges against politicians or senior state officials for money
laundering. Prosecutors handling financial crimes have limited resources to investigate and
prosecute, while judges remain susceptible to political influence. A law establishing the
Special Prosecutor’s Office (with a mandate on organized crime, corruption, and war crimes)
was adopted in February 2015. A new Special Prosecutor’s Office became operational in
July but the recruitment of special prosecutors and specialized experts has not been
completed. The new special police unit supporting the Special Prosecutor’s Office is not yet
operational. As of yearend 2015, authorities have not yet appointed the leader of the team,
composed of 10 inspectors. Following the reorganization of the police, a new expanded
economic crime unit to fight money laundering was established.
A criminal conviction is required in order to freeze assets. While the law allows for the
temporary seizure of criminally-obtained money and/or property, the capacity of the Public
Property Administration, which is responsible for management of seized assets, remains low.
On October 23, 2015, Parliament adopted the Law on Seizure and Confiscation of Proceeds
from Criminal Activities, which provides for expanded procedures for the freezing, seizure,
and confiscation of illicit proceeds. It also authorizes the creation of multi-disciplinary
Financial Investigation Teams. Montenegrin authorities have a low capacity to conduct
financial investigations and to conduct the confiscation of illegally-obtained property and
assets.
Montenegro has amended its Criminal Code. Criminalizing foreign terrorist fighters is in line
with relevant UN Security Council Resolutions. An inter-ministerial group has been established
to monitor the situation and implement actions to prevent possible terrorist threats.
The Government of Montenegro must take steps to fully harmonize its laws with international
standards and to implement them. The government should review its action plans for its
AML/CFT strategy and its adopted AML/CFT risk assessment to ensure they do not conflict.
Further efforts are needed to step up intelligence-led investigations of and to improve
information exchange among government stakeholders to ensure adequate
implementation of AML/CFT rules and investigation of cases. Furthermore, Montenegro must
develop stronger, proactive cooperation among the FIU, the supervisory bodies, and the
sectors charged with enforcing legislation. The government should take steps to improve
financial crimes investigations and enhance the supervisory system for banks and all other
designated entities, in particular gaming houses, lottery houses, and casinos. The
government should further increase the capacity of the police and the State Prosecutor’s
Office to carry out complex financial, money laundering, and terrorism financing
investigations.
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Current Weaknesses in Government Legislation (2013 INCRS Comparative Tables):
According to the US State Department, Montenegro does not conform with regard to the
following government legislation: Arrangements for Asset Sharing - By law, regulation or bilateral agreement, the jurisdiction
permits sharing of seized assets with third party jurisdictions that assisted in the conduct of the
underlying investigation.

EU White list of Equivalent Jurisdictions
Montenegro is not currently on the EU White list of Equivalent Jurisdictions

World Governance indicators
To view historic Governance Indicators Ctrl + Click here and then select country

Failed States Index
To view Failed States Index Ctrl + Click here

Offshore Financial Centre
Montenegro is not considered to be an Offshore Financial Centre
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Reports

US State Dept Narcotics Report 2016
Montenegro is a transit country for illegal drugs entering Western Europe along traditional
Balkan smuggling routes. The most prevalent drugs trafficked through Montenegro are
marijuana (produced in Albania), heroin (from Afghanistan transiting through Kosovo and
Albania), and cocaine from Latin America. There is growing law enforcement evidence that
Montenegrin traffickers are directly involved in smuggling cocaine from South America to
Europe. Authorities estimate that approximately 15 percent of the drugs trafficked through
Montenegro are consumed locally. During 2015, synthetic drug use grew significantly, and
overall illegal drug demand is increasing. The United States and Montenegro continue to
increase counter narcotics cooperation, in information sharing and joint investigations.
In 2015, Montenegro took steps to broaden law enforcement efforts, upgrade capacities in
policing and criminal investigations, interdict smuggling chains, reduce distribution, offer
prevention programs, and exchange intelligence with foreign law enforcement partners. The
Police Anti-Narcotics Department has 50 law enforcement officers in five regional offices and
has received upgraded equipment including eight new vehicles. During the first 10 months of
2015, criminal charges were brought against 120 individuals connected to the seizure of
162.5 kilograms (kg) of marijuana, 4.1 kg of heroin, 0.3 kg of cocaine and 1.2 kg of synthetic
drugs.
Montenegro continued its 2013 – 2020 national narcotics control strategy with assistance
from the United Nations Office of Drugs and Crime and the European Union (EU), and
established a national data base on drugs. Authorities estimate that the number of people
with substance use disorders seeking medical help is increasing, and the Public Health
Institute stated that during 2014, 677 patients were treated. Mitigation efforts include
treatment and rehabilitation programs, awareness campaigns, strengthening of municipal
offices, and engagement of non-governmental organizations (NGOs) with prisons in postrelease rehabilitation and re-socialization projects. Authorities assess that Montenegro has
between 2,500 to 5,000 people with substance use disorders, but NGOs estimate that the
actual number may range from 10,000 to 15,000.
In June 2015, two senior National Police Directorate officials attended the International Drug
Enforcement Conference in Colombia sponsored by the U.S. Drug Enforcement
Administration (DEA). Montenegrin authorities conducted several major joint investigations
with DEA, EU countries, and coordination bodies such as EUROPOL, leading to arrests and
seizures of narcotics in 2015. In one significant operation conducted jointly with Spanish
authorities, 69 suspects were arrested, including two Montenegrin citizens, and over 3.5
metric tons of cocaine and 9.4 million euros of criminal assets were seized. The United States
will continue to support and assist Montenegro's efforts to fulfill its drug control commitments.

US State Dept Trafficking in Persons Report 2014 (introduction):
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Montenegro is classified a Tier 2 country - a country whose government does not fully
comply with the Trafficking Victims Protection Act’s minimum standards, but is making
significant efforts to bring themselves into compliance with those standards
Montenegro is a source, transit, and destination country for men, women, and children
subjected to sex trafficking and forced labor. In previous years, victims of sex trafficking
identified in Montenegro were primarily women and girls from Montenegro, Serbia,
Macedonia, Bosnia, Kosovo, and to a lesser extent, other countries in Eastern Europe. Victims
were subjected to sex trafficking within hospitality facilities, bars, restaurants, night clubs, and
cafes. Children of ethnic Roma, Ashkali, and Egyptian descent, displaced families, and other
vulnerable children from Montenegro, Kosovo, Bosnia, and Serbia were subjected to forced
begging on the streets. There have been reports that ethnic Roma girls from Montenegro,
who are often forced into domestic servitude, have been sold into servile marriages in Roma
communities in Kosovo. Although uncommon, internationally-organized criminal groups
subject Montenegrin women and girls to sex trafficking in other Balkan countries.
The Government of Montenegro does not fully comply with the minimum standards for the
elimination of trafficking; however, it is making significant efforts to do so. The government
increased the anti-trafficking budget, elevated the National Coordinator position from under
the Ministry of Interior to an independent agency, assigned a new National Coordinator in
September 2013, and convicted more trafficking defendants. The government’s law
enforcement efforts remained limited; however, it initiated one new investigation and
prosecution against a trafficking offender. Victim identification remained inadequate.

Latest US State Dept Terrorism Report 2009
The Ministry of Interior, through the Police Directorate and the Agency for National Security, is
primarily responsible for counterterrorism operations. In 2009, the Ministry of Interior continued
work on a National Counterterrorism Strategy to foster better counterterrorism cooperation
among its different institutions.
Seventeen individuals, including four Americans, were convicted and sentenced to prison in
2008 for an intended terrorist act referred to as the “Eagles Flight” case.[4] The individuals
had appealed their conviction, and, in 2009, the appellate court dismissed their appeals,
indicating that each was to serve the original sentence. During 2009, five of the individuals,
including two U.S. citizens, completed their sentences, and were released from prison.
Montenegrin legislation on terrorism has been harmonized with EU standards and UN
conventions.[5] In 2007, Parliament passed the Law on the Prevention of Money Laundering
and Terrorist Financing. The FIU also publishes an international list of terrorists and terrorist
organizations established pursuant to UN resolution 1267. In 2009, the FIU produced
instructions for risk analysis for the Prevention of Money Laundering and Terrorist Financing.
These instructions set out risk factors which determine the level of risk of individual clients,
groups, and business relations.
Montenegro contributed to international efforts supporting the government of Afghanistan,
and prepared to deploy a military unit to Afghanistan. In July, the Parliament of Montenegro
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approved a plan to send 31 military personnel to join the NATO-led International Security
Assistance Force mission in Afghanistan. This deployment is Montenegro’s first participation in
a NATO-led peacekeeping mission. Montenegrin troops operated within ISAF’s Regional
Command North.
Montenegrin police forces, including the “Special Anti-Terrorism Unit,” (SAJ), have received
international and U.S. training and equipment. Besides the SAJ, the Special Police Unit is also
training and equipping a high-threat arrest team that can be used to augment the SAJ
during larger counterterrorism operations. For example, the George Marshall European
Centre for Security Studies trained government officials, police, and military officers through
two programs in 2009: the Combating Terrorism Language Program and the Terrorism and
Security Studies Program. Also, the Department of Justice ICITAP program provided training
for the police organized crime unit, which is also responsible for conducting terrorism
investigations. Despite significant training and equipment from outside donors,
implementation of the laws is weak, corruption and porous borders remain issues, and
Montenegrin law enforcement and security agencies will require additional assistance to
attain international standards.
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International Sanctions

None applicable
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Bribery & Corruption

Index

Rating (100-Good / 0Bad)

Transparency International Corruption Index

45

World Governance Indicator – Control of Corruption

56

Corruption and Government Transparency - Report by US State Department

Corruption and the perception of corruption are significant issues in Montenegro. Corruption
routinely places high on the list of citizen concerns in opinion polls.
Montenegro placed 67th in the Transparency International (TI) 2013 Corruption Perception
Index list, seven places better than the previous year. Regionally, Croatia was ranked 57,
Bosnia and Herzegovina 72, while Macedonia was ranked 67, Serbia 72, Kosovo 111, and
Albania 116.
A legal framework to help combat corruption and organized crime has been in force since
the August 2006 adoption of the Law on Witness Protection. Montenegro has been a full
member of the International Criminal Police Organization-Interpol since September 2006. In
the past two years, the government has achieved some progress on combating official
corruption through adoption of important legislation on public procurement, the treasury
and budget system, and the courts. Nevertheless, there have been few high-profile
corruption prosecutions including at the levels of local and national government.
On June 29th, 2012 Montenegro officially started negotiations on the EU acquis
communautaire process, beginning with the most challenging chapters related to the area
of rule of law.
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Section 3 - Economy

Montenegro's economy is slowly transitioning to a market system, but the state sector remains
large and additional institutional changes are needed. The economy relies heavily on foreign
tourism and the export of refined metals. Unprofitable state-owned enterprises, especially the
Podgorica Aluminum Kombine, the country’s largest exporter, weigh heavily on public
finances. During the MILOSEVIC era, Montenegro severed its economy from Serbia,
maintained its own central bank, adopted the Deutsche Mark, then shifted to the euro rather than the Yugoslav dinar - as official currency, collected customs tariffs, and managed
its own budget. The 2006 dissolution of the loose political union between Serbia and
Montenegro led to separate memberships in several international financial institutions, such
as the European Bank for Reconstruction and Development. In January 2007, Montenegro
joined the World Bank and IMF. Montenegro became the 156th member of World Trade
Organization in December 2011. The European Council (EC) granted candidate country
status to Montenegro at the December 2010 session. Montenegro began negotiations to join
the EC in June, 2012, having met the conditions set down by the European Council, which
called on Montenegro to take steps to fight corruption and organized crime. Unemployment
and disparities in regional development, especially in the north, remain key political and
economic problems. The global financial crisis had a significant negative impact on the
economy, due to a credit crunch, a decline in the real estate sector, and a fall in aluminum
exports. The Government of Montenegro increased value added tax (VAT) from 17% in 2012
to 19% in 2013 and raised income tax rates from 9% to 15% for those earning over €480 a
month. In 2013, the government also retrenched by freezing pensions and limiting salary
increases for public enterprises and members of the parliament.

Agriculture - products:
tobacco, potatoes, citrus fruits, olives, grapes; sheep
Industries:
steelmaking, aluminum, agricultural processing, consumer goods, tourism
Exports - partners:
Croatia 22.7%, Serbia 22.7%, Slovenia 7.8% (2012 est.)
Imports - partners:
Serbia 29.3%, Greece 8.7%, China 7.1% (2012 est.)

Banking

Montenegro is one of a few (together with the Andorra and Kosovo) countries that do not
belong to the Euro zone but use Euro as its official currency, but without any formal
agreements. (The Euro has been officially in use in Montenegro since March 31, 2002).Use of
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the Euro defines the role of the Central Bank; since its authority is limited, it has focused on
control of the banking system, and maintenance of the payment system. It acts as the state
fiscal agent and monitors monetary policy. The main advantages of such a system are that
there is: (i) no possibility of deficit coverage by printing money; (ii) market regulation of
prices; (iii) market regulation of interest rates; (iv) market regulation of exchange rates; (v)
use of sophisticated measures of monetary policy such as a required reserve; and (vi) better
focus on banking sector control.
The Central Bank of Montenegro, established in 2001, is the monetary authority. The banking
sector functions under the new Law on Banks adopted in March 2008. The new Law contains
significant innovations which envision bringing all standards of banking in line with the
framework set by the Basel Committee on Banking Supervision and with the principals of
corporate banking. The law defines the regulatory system and the conditions under which
financial institutions should operate. The Banking Law aims at securing legal prerequisites for
the expansion of the banking market, allowing foreign banks to open branches in
Montenegro. The Law on Banks also defines norms to protect clients. Part of the legal
banking framework includes the Law on Bank Bankruptcy and Liquidation, which made the
process of banking liquidation more efficient. During 2002 and 2003, the Central Bank
adopted a set of regulations related to banking supervision and banking operations in line
with EU standards, including the Decision on Credit Unions and the Decision on Micro-Credit
financial institutions. The Deposit Protection Law, adopted in 2003, established the Deposit
Protection Agency at the beginning of 2006.
Stock Exchange

The capital market comprises two stock markets: The Montenegro Stock Exchange and the
Nex Stock Exchange.
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Section 4 - Investment Climate

Executive Summary
Montenegro is a country in transition politically and economically. Formerly a part of the
Socialist Federal Republic of Yugoslavia and later the Union of Serbia and Montenegro,
Montenegro voted for independence from Serbia in 2006. Since then, the country of
approximately 650,000 inhabitants has been led by a democratically elected government
headed by the Democratic Party of Socialists (DPS). In that time, Montenegro has adopted
an investment framework that in principle encourages growth, employment and exports.
However, it is still in the process of establishing a liberal business climate that fosters foreign
investment and local production. Although the continuing transition has not yet eliminated
all structural barriers, the government generally recognizes the need to remove impediments
in order to remain competitive, reform the business environment, and open the economy to
foreign investors. Foreign companies and investors are generally treated the same as their
domestic counterparts. Nevertheless, Montenegro continues to struggle with the perception
and reality of corruption in its economic sectors, and the government has so far pursued few
high-profile prosecutions of alleged corrupt officials.
Montenegro’s three biggest sectors for investment and economic growth are agriculture,
energy, and tourism, the last of which brings in over a million foreign visitors every year, many
of whom arrive by boat at the deep fjord-like Kotor Bay. Montenegro has abundant natural
beauty, with 300 kilometers of sea coast, mountains, rivers, and lakes, all in close proximity,
which provides for ample scenic views and touristic accommodations and investment
opportunities. Several new luxury tourism complexes are in various states of development
along the coast, and several envision being used in connection with boating and yachting
facilities nearby. The increased burden of additional visitors and traffic patterns points up a
need (and opportunity) for a general overhaul of existing transportation infrastructures.
Montenegro is currently planning major overhauls of its road, rail networks, and possible
expansions of its air transportation system. Podgorica International Airport connects to most
of Europe and the world via transfer hubs in major European capitals such as Vienna,
Munich, Paris, London and Istanbul. Tivat Airport has regular air service to Russia and points
East, while Dubrovnik Airport in nearby Croatia is increasingly used for tourist destinations
along Montenegro’s northern coast. The biggest foreign investors in Montenegro are: Italy,
Norway, Austria, Russia, Hungary, the U.S. and Great Britain. Lately, China, Azerbaijan, and
Near Eastern and Gulf Emirate states have shown increasing interest in investing in
Montenegro’s resort development industry.
Montenegro is an EU candidate country and is taking active steps to become a member of
NATO.
1. Openness To, and Restrictions Upon, Foreign Investment
Montenegro is a country in transition both politically and economically. Formerly a part of the
Socialist Federal Republic of Yugoslavia and later the Union of Serbia and Montenegro,
Montenegro voted for independence from Serbia in 2006. Since then, the country of
approximately 650,000 inhabitants has been led by a democratically elected government
headed by the Democratic Party of Socialists (DPS). In that time, Montenegro has adopted
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an investment framework that in principle encourages growth, employment and exports.
Montenegro, however, is still in the process of establishing a liberal business climate that
fosters foreign investment and local production. Although the continuing transition has not
yet eliminated all structural barriers, the government generally recognizes the need to
remove impediments in order to remain competitive, reform the business environment, and
open the economy to foreign investors. Montenegro is an EU candidate country and is taking
active steps to become a member of NATO.
There are no distinctions made between domestic and foreign companies. Foreign
companies can own 100 percent of a domestic company, and profits and dividends can be
repatriated without limitations or restrictions.
Foreign investors can participate in the privatization process and can own land in
Montenegro generally on the same basis as locals. Expropriation of property can only occur
for a "compelling public purpose” and compensation must be made at fair market value.
There has been no known expropriation of foreign property. International arbitration is
allowed in commercial disputes involving foreign investors.
Registration procedures have been simplified to such an extent that it is possible to register a
company electronically in Montenegro. Bankruptcy laws have been streamlined to make it
easier to liquidate a company, accounting standards have been brought up to international
norms, and custom regulations have been simplified. There are no mandated performance
requirements.
Montenegro has enacted specific legislation outlining guarantees and safeguards for foreign
investors. Montenegro's Foreign Investment Law establishes the framework for investment in
Montenegro. The law eliminates previous investment restrictions, extends national treatment
to foreign investors, allows for the transfer/repatriation of profits and dividends, provides
guarantees against expropriation, and allows for custom duty waivers for equipment
imported as capital-in-kind.
Montenegro also has adopted more than 20 other business-related laws, all in accordance
with EU standards. The main laws that regulate foreign investment in Montenegro are: the
Foreign Investment Law; the Enterprise Law; the Insolvency Law; the Law on Fiduciary Transfer
of Property Rights; the Accounting Law; the Law on Capital and Current Transactions; the
Foreign Trade Law; the Customs Law; the Law on Free Zones; the Labor Law; the Securities
Law; the Concession Law, and the set of laws regulating tax policy. Montenegro has made
significant steps in both amending investment-related legislation in accordance with world
standards and creating the necessary institutions for attracting investments. However, as is
the case with other transition countries, implementation and enforcement of existing
legislation remains weak and inconsistent.
While Montenegro has taken many steps to make the country more open for foreign
investment, some deficiencies still exist. The absence of fully developed legal institutions has
fostered corruption and weak controls over conflicts of interest. The judiciary is still slow to
adjudicate cases, and court decisions are not always consistently reasoned or enforced.
Montenegro’s significant grey economy impacts its market, negatively affecting businesses
operating in accordance with the law. Favorable tax policies established at the national
level are often ignored at the municipal level.
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NATO invited Montenegro to participate in its Membership Action Plan (MAP) on December
4, 2009. The European Council’s decision to permit visa-free travel to Schengen-zone
countries for citizens of Montenegro came into effect on December 19, 2009.
Montenegro was formally given the status of an EU candidate country at the European
Council summit in Brussels on December 17, 2010. On June 29th, 2012 Montenegro officially
started accession negotiations with the EU.
On December 17, 2011 Montenegro became the 156th member of World Trade Organization
(WTO).
Over 5,000 foreign-owned firms are registered and operating in Montenegro, many of them
small proprietors or not fully operating. Foreign investors come from more than 100 countries,
with no single country dominating investment. To date the most significant investments have
come from Italy, Norway, Austria, Russia, Hungary, the U.S. and Great Britain. Lately, China,
Azerbaijan, Russia, Taiwan and the Gulf Emirates states have shown increasing interest in
investing in Montenegro’s resort development industry.
Business Chambers and Organizations
American Chamber of Commerce
In order to further develop commercial ties between the U.S. and Montenegro, the American
Chamber of Commerce in Montenegro was launched on November 19, 2008. AmCham
Montenegro serves as a leading advocate for American as well as other foreign businesses in
Montenegro.
•

Edin Seferovic, Executive Director

•

American Chamber of Commerce in Montenegro

•

Rimski Trg 4/V – Telenor building

•

81000 Podgorica, Montenegro

•

Tel/Fax: +382 20 621 328

•

Website: http://www.amcham.me/

U.S. – Montenegro Business Council
The U.S.-Montenegro Business Council was formally opened in Podgorica on December 16,
2008. The Council's mission is to promote trade and investment between the U.S. and
Montenegro. Additionally, through its sister office in the United States, the Council seeks to
encourage more American investors to learn about opportunities in Montenegro, as well as
to help Montenegrin companies explore business opportunities in the United States. Also, as a
part of the strategic partnership between Montenegro and State of Maryland, the Council's
office in Podgorica will also serve as a Maryland state trade office.
•

Svetlana Vukcevic, Executive Director

•

US - Montenegro Business Council
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•

Website: http://www.usmnebc.org/

Montenegrin Chamber of Economy
The government-supported Chamber of Economy in Montenegro was established in 1928.
The Chamber is focused on increasing the competitiveness of Montenegrin enterprises and
on promoting Montenegro as an investment destination.
•

Velimir Mijuskovic, President

•

Chamber of Economy of Montenegro

•

Novaka Miloseva 29/III

•

81000 Podgorica, Montenegro

•

Tel:

•

Fax: +382 20 230 493

•

Website: www.privrednakomora.me

+382 20 230 545

Montenegrin Investment Promotion Agency
To better promote investment and foster economic development, the Government of
Montenegro established the Montenegrin Investment Promotion Agency (MIPA) in mid-2005.
It seeks to promote Montenegro as a competitive investment destination by actively
facilitating investment projects in the country.
Inquiries on investment opportunities in Montenegro can be directed to:
•

Milos Jovanovic, Acting Director

•

Montenegrin Investment Promotion Agency (MIPA)

•

Jovana Tomasevica 2

•

81000 Podgorica, Montenegro

•

Tel/fax: (+382 20) 203 140, 203 141, 202 910

•

Website: http://www.mipa.co.me/.

•

E-mail: info@mipa.co.me

TABLE 1: The following chart summarizes several well-regarded indices and rankings
Measure

Year Rank Website Address
or
value
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TI Corruption
Perceptions
index

2013 (67 of http://cpi.transparency.org/cpi2013/results/
177)

Heritage
Foundation’s
Economic
Freedom
index

2013 (68 of http://www.heritage.org/index/ranking
177)

World Bank’s
Doing
Business
Report “Ease
of Doing
Business”

2013 (50 of http//doingbusiness.org/rankings
189)

Global
Innovation
Index

2013 (44 of http://www.globalinnovationindex.org/content.aspx?page=gii142) full-report-2013#pdfopener

World Bank
GNI per
capita

2012 USD
7,220

http://data.worldbank.org/indicator/NY.GNP.PCAP.CD

2. Conversion and Transfer Policies
The Foreign Investment Law guarantees the right to transfer and repatriate profits in
Montenegro. Montenegro uses the Euro as its domestic currency. There are no difficulties in
the free transfer of funds exercised on the basis of profit, repayment of resources, or residual
assets.
3. Expropriation and Compensation
Montenegro provides legal safeguards against expropriation. Protections are codified in
several laws adopted by the government. There have been no cases of expropriation of
foreign investments in Montenegro. However, Montenegro has outstanding claims related to
property nationalized under the Socialist Federal Republic of Yugoslavia.
On March 23, 2004, Montenegro passed a Restitution Law. The necessary sub-acts entered
into effect on January 1, 2005, and the Restitution Fund came into existence on March 1,
2005. The basic restitution policy in Montenegro is restitution in kind when possible, and cash
compensation or substitution of other state land when physical return is not possible.
At the end of August 2007, Parliament passed a new Law on Restitution which supersedes the
2004 Act. In line with the new law, three review commissions have been formed: one in Bar
(covering the coastal region); one in Podgorica (for the central region of Montenegro); and
one in Bijelo Polje (for the northern region of Montenegro.)
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Montenegro provides safeguards from expropriation actions through its Foreign Investment
Law. The law states that the government cannot expropriate property from a foreign investor
unless there is a "compelling public purpose" established by law or on the basis of the law. If
an expropriation is executed, compensation must be provided at fair market value plus one
basis point above the LIBOR rate for the period between the expropriation and the date of
payment of compensation.
4. Dispute Settlement
The Administrative Court in December 2012 rejected an appeal by the U.S. investment fund
NCH, which had challenged the decision of the Government’s Council for Privatization
earlier in 2012 to grant the lease of a large coastal property to the Azerbaijani Oil Company
SOCAR. Representatives of NCH, who were the second-ranked bidders on the tender,
argued that the Government’s Council for Privatization did not value their bid correctly. The
Administrative Court rejected NCH’s appeal, saying that it was submitted one day after the
deadline for submitting appeals. The Supreme Court had previously sent the case back to
the administrative court for further review at the beginning of December.
Post is not aware of any other investment dispute involving American companies in
Montenegro. However, a number of public procurement cases involving American
companies are in various stages of dispute resolution with the government.
Legal System, Specialized Courts, Judicial Independence, Judgments of Foreign Courts
Montenegro’s legal system is a collection of former Yugoslav, Union of Serbia and
Montenegro, and independent Montenegrin codes. Montenegro's Law on Courts defines a
judicial system consisting of three levels of courts: Basic, Superior, and the Supreme Court.
Montenegro established the Appellate Court and the Administrative Court in 2005 for special
jurisdiction of commercial matters.
The Basic Courts exercise original jurisdiction over civil and criminal cases. There are 15 courts
for Montenegro's 23 municipalities. Two Superior Courts in Podgorica and Bijelo Polje have
appellate review of municipal court decisions. The Superior Courts also decide on
jurisdictional conflicts between the municipal courts.
The two commercial courts (which also handle economic crime cases) were established in
Podgorica and Bijelo Polje. They have jurisdiction in the following matters: shipping,
navigation, aircraft (except passenger transport), intellectual property rights, bankruptcy,
and unfair trade practices. The Superior Courts hear appeals of Basic Court decisions, and
Superior Court decisions may be appealed to the Supreme Court. The Supreme Court is the
court of final judgment for all civil, criminal and administrative cases.
The commercial court system faces challenges, such as the implementation of new
legislation and changes to existing laws; developing a new system of operations, including
electronic communication with clients; and a lack of capacity and expertise among the
judges. As a result, the pace at which cases are adjudicated is slow. Some reform proposals
have included creating a High Commercial Court or dedicating a chamber of the Supreme
Court to hear commercial cases. Some judges also have suggested designating a particular
court with assigned competency for specific areas in order to streamline caseloads and
develop specialized expertise for complicated economic crimes.
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Dispute resolution is under the authority of national courts, but it can also fall under the
authority of international courts if the contract so designates. Accordingly, Montenegro
allows for the possibility of international arbitration. Various foreign companies have other
bilateral and multilateral organizations -- such as MIGA (World Bank), OPIC (U.S.), ECGD (UK),
SID (Slovenia), SACE (Italy), COFACE (France), and OEKB (Austria) -- providing risk insurance
against war, expropriation, nationalization, confiscation, inconvertibility of profit and
dividends, and inability to transfer currency. In 2012, Montenegro became a Party to the
Convention on the Settlement of Investment Disputes between States and Nationals of Other
States (the ICSID Convention).
Over the last several years the adoption of 20 new business laws has significantly changed
and clarified the legislative environment.
The current Law on the Improvement of the Business Environment adopted in July of 2010 is
the first law of its type in Montenegro aimed at equalizing the status of foreign and domestic
investors. The new law addresses changes in various laws including: Business Organization;
Foreign Investments; Cinematography; Assessment of Impact in the Environment;
Construction; and Administrative Taxes. The purpose of these changes is to provide the same
working conditions to foreign companies operating in Montenegro and to companies with
domestic capital. For example, with the Law on the Environment the deadlines for issuing
different permits were reduced in order to speed up procedures and also to help businesses
meet their obligations more quickly.
The current Labor Law was adopted in November 2011. It defines a single collective
agreement for both public and private sectors, maintains the existing level of severance
payments (i.e. the average of the past six months' salaries), and retains the current 365 days
of allowed maternity leave. Besides the Labor Law, the question of labor-based relations is
also defined in the General Collective Agreement, Branch-level Collective Agreements, and
with individual labor agreements between employer and employee.
An updated Concession Law was adopted in February 2009 and creates favorable
conditions for obtaining and utilizing concession licenses. The law also regulates the
conditions and procedures for obtaining a concession to exploit natural resources, use
property in the public domain, and/or conduct activities of general interest. The Concession
Law is fundamental to support the public-private partnership process through which a
number of future projects can be realized in Montenegro.
In January 2012 Montenegro began to implement the new Law on Excise Taxes. The law was
adopted in order to bring Montenegro into compliance with European excise standards. The
new law increases duties on cigarettes and alcoholic beverages. In April 2012 higher duties
were also placed on coffee and sodas.
Bankruptcy
The Bankruptcy Law, adopted in January 2011, mandates that debtors are designated as
insolvent if they cannot meet financial obligations within 45 days from the date of maturity of
any debt obligations. At the end of April 2004, Parliament adopted the Foreign Trade Law.
The law decreases barriers for doing business and executing foreign trade transactions and is

25

in accordance with WTO standards. However, the law still provides scope for restrictive
measures and discretionary government interference.
5. Performance Requirements and Investment Incentives
The government does not impose any performance requirements as a condition for
establishing, maintaining, or expanding an investment. Limited incentives are offered to
foreign investors; for example, the government offers duty exemptions for imported
equipment. The government is planning new incentives through business zones, which are
scheduled to be created in several cities outside the capital (Cetinje, Berane) in the near
future.
6. Right to Private Ownership and Establishment
In Montenegro, a foreign investor, foreign company, or foreign individual may acquire
property. The Foreign Investment Law specifically permits foreign investors to purchase real
estate through a contract. This right is explicitly reinforced by the Law on Property and Law
on Relations. The Act states that foreign persons and companies can, based on reciprocity,
acquire rights to real estate, such as company facilities, places of business, apartments, living
spaces, and land for construction. Additionally, foreign persons can claim property rights to
real estate by inheritance in the same manner as a domestic citizen.
7. Protection of Property Rights
Mortgages/Secured Transactions
In July 2002, Montenegro enacted the Law on Secured Transactions and established a
collateral registry at the Commercial Court in May 2003. The registry's operational guidelines
have been drafted and approved by the Commercial Court. The main goal of the Law on
Secured Transactions is to establish a clear and transparent framework. In August 2004,
Montenegro adopted a new Law on Mortgages by which immovable property may be
encumbered by a security interest (mortgage) to secure a claim for the benefit of a creditor
who is authorized, in the manner prescribed by the law, to demand satisfaction of his claim
by foreclosing the mortgaged property with priority over creditors who do not have a
mortgage created on that particular property, as well as over any subsequently registered
mortgage, regardless of a change in the owner of the encumbered immovable property.
Intellectual Property Rights
The acquisition and disposition of intellectual property rights are protected by the Law on the
Enforcement of Intellectual Property Rights, which entered into force on January 1, 2006. The
law provides for fines for legal entities of up to 30,000 euro for selling pirated and/or
counterfeited goods. It also provides ex officio authority for market inspectors in the areas
mentioned above. New amendments to the existing Law on the Enforcement of Intellectual
Property Rights are expected in 2014 which will bring more efficiency in implementation as
well as a multifunctional approach to property rights protection. In April 2005, the
Montenegrin Parliament adopted the Regulation on (TRIPs) Border Measures that provides
powers to customs authorities to suspend customs procedures and seize pirated and
counterfeit goods.
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Montenegro's Penal Code penalizes intellectual property right violations, allows ex officio
prosecution, and provides for stricter criminal penalties; however, copyright violation is a
significant problem in the outerwear and apparel market and unlicensed software can be
easily found on the general market. The Law on Optical Disks was adopted in December
2006; it requires the registration of business activity when reproducing optical disks for
commercial purposes and provides for surveillance of optical disk imports and exports, and
imports and exports of polycarbonates. The Montenegrin Intellectual Property Office is an
authority within the state administration system of Montenegro which is competent for the
activities related to the industrial property rights and receipt and filing authors and related
rights. The Intellectual Property Office is established under the Regulation on organization
and manner of work of the state administration, dated May 11, 2007 (‘’Official Gazette of the
Republic of Montenegro’’, No. 25/07) and officially started working on May 28, 2008.
A regulation on the recognition of intellectual property rights was adopted in September
2007. Under this regulation, any rights registered with the Union Intellectual Property Office or
with the Serbian Intellectual Property Office and any pending applications filed with these
offices before May 28, 2008 are enforceable in Montenegro. Any IPR application submitted
after that date in Serbia will have to be re-submitted in Montenegro within six months, to
retain its acquired priority.
IPR market inspectors, police officers, customs officers, and employees of the Ministry of
Economy attended a number of training seminars on intellectual property protection and
counterfeiting, including an IPR enforcement workshop hosted by the American Chamber of
Commerce and its members. At the end of 2007, the Customs Administration signed a Letter
of Intent for Acceptance of SECURE Standards (standards to be employed by customs for
uniform rights enforcement), adopted by the World Customs Organization (WCO) to
promote the efficient protection of intellectual property rights by customs authorities.
To further improve intellectual property protection, AmCham Montenegro established an IPR
Committee in April 2009. The main goal of the Committee is to work closely with Montenegrin
institutions which deal with IPR, to increase public awareness of the importance of
intellectual property protection, and to help the GoM strengthen its administrative capacities
in this field.
Montenegro is not on the Special 301 Watch List. However, the sale of pirated optical media
(DVDs, CDs, software) as well as counterfeit trademarked goods, particularly sneakers and
clothing, is widespread. Enforcement is slowly improving as customs, police, and judicial
authorities obtain the necessary tools, but institutional capacity and public awareness is still
limited.
Contact at Mission in Montenegro
•

•
•

Jerry Ismail, Deputy Pol/Econ Chief

+382 20 410 500
IsmailJS@state.gov

Local lawyers list: http://podgorica.usembassy.gov/attorneylist.html
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For additional information about treaty obligations and points of contact at local IP offices,
please see WIPO’s country profiles at http://www.wipo.int/directory/en/.
International Agreements
The former State Union of Serbia and Montenegro ratified many conventions and
agreements. It should be noted that in its Declaration of Independence Montenegro stated:
"The Republic of Montenegro will apply and assume international agreements and treaties
which were concluded by the State Union and which are in accordance with the
Montenegrin judicial system."
The following conventions and agreements in the field of intellectual property have been
signed and continued with implementation after independence:
•

Convention Establishing the World Intellectual Property Organization (1967) [member
since October 1, 1973];

•

Paris Convention for the Protection of Industrial Property (1883) [member since
February 26, 1921];

•

Berne Convention for the Protection of Literary and Artistic Works (1886) [member
since June 17, 1930];

•

Madrid Agreement Concerning the International Registration of Trademarks (1891)
[member since February 26, 1921];

•

Protocol relating to the Madrid Agreement Concerning the International Registration
of Trademarks [member since February 19, 1997];

•

Patent Cooperation Treaty (1970) [member since February 1, 1997];

•

Hague Agreement Concerning the International Deposit of Industrial Designs (1925)
[member since December 30, 1993];

•

Universal Copyright Convention (1952) [member since 1966];

•

Nice Agreement Concerning the International Classification of Goods and Services
for the Purposes of the Registration of Trademarks (1957) [member since August 30,
1966];

•

Locarno Agreement Establishing an International Classification for Industrial Designs
(1968) [member since October 16, 1973];

•

Convention Relating to the Distribution of Program-Carrying Signals Transmitted by
Satellite (1974) [member since August 25, 1979];

•

Budapest Treaty on the International Recognition of the Deposit of Microorganisms for
the Purposes of Patent Procedure (1977) [member since February 25, 1994];

•

Trademark Law Treaty (1994) [member since September 15, 1998];

•

Lisbon Agreement for the Protection of Appellations of Origin and their International
Registration (1958) [member since June 1, 1999];
28

•

Madrid Agreement for the Repression of False or Deceptive Indications of Source on
Goods (1891) [member since May 18, 2000];

•

Nairobi Treaty on the Protection of the Olympic Symbol (1981) [member since March
18, 2000];

•

Treaty on Intellectual Property with Respect to Integrated Circuits (1989) (signed, not
ratified];

•

International Convention for the Protection of Performers, Producers of Phonograms
and Broadcasting Organizations [member since December 20, 2002];

•

Convention for the Protection of Producers of Phonograms Against Unauthorized
Duplication of their Phonograms [member since December 20, 2002];

•

WIPO Copyright Treaty [member since December 20, 2002];

•

WIPO Performances and Phonograms Treaty [member since December 20, 2002]

WTO Membership
On December 17, 2011, Montenegro became the 156th member of World Trade Organization
(WTO). Accession to the WTO is expected to make a positive and lasting contribution to the
process of economic reform and sustainable development in Montenegro. A large part of
Montenegro's trade is already with the EU, but the further mutual opening of markets and
abolishment of restrictions to market access for goods and services will benefit entrepreneurs
on both sides and stimulate investment.
8. Transparency of the Regulatory System
The Montenegrin Law on Foreign Investment is based on the national treatment principle,
and all proposed laws and regulations are published in draft form and open for public
comments, generally for a 30-day period.
Regulations are often applied inconsistently, particularly at the municipal level. Many
regulations are in conflict with other regulations, or are ambiguous, creating confusion for
investors. As noted in the American Chamber of Commerce’s 2012 Business Climate Survey,
many municipalities lack adequate Detailed Urban Plans, making construction permit
procedures lengthy and complex. Some municipalities are making efforts to speed up
procedures in order to provide a more friendly business environment for investors while on the
national level there are no obstacles for these kinds of activities.
Foreign investors can establish a company and invest in it in the same manner and under the
same conditions which apply to domestic persons. The same regulations are applied to both
domestic and foreign investors, and there are no other regulations which might deprive a
foreign investor of any rights or limit such rights. The Law of Foreign Investments is now fully
harmonized with World Trade Organization rules.
On January 22, 2004, the Parliament of Montenegro established an Energy Regulatory
Agency, which has authority over the electricity, gas, oil, and heating energy sectors. Its
main tasks are the approval of pricing, development of a model for determining allowable
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business costs for energy sector entities, issuance of operating licenses for energy companies
and for construction in the energy sector, and monitoring of public tenders. The energy law
prescribes that energy sectors where prices are affected by monopoly positions of some
participants, business costs will be set at levels approved by the Agency. In those areas
deemed to function competitively, the market will determine prices.
The Agency for Electronic Communication and Postal Services was founded by the
Montenegrin government in 2001. It is an independent regulatory body whose primary
purpose is to design and implement a regulatory framework and encourage private
investment in the sector.
The State Audit Institution was established in 2004 and serves as the supreme control organ of
budget and state property, local government units, funds, the Central Bank of Montenegro
and all other legal entities owned by the state. The Institution audits the annual budget
balance sheet of Montenegro. The Institution presents an annual report on the audit results to
the parliament by the end of October.
Public procurement is conducted by the Public Procurement Directorate, Ministry of Finance
as the main line ministry for the procurement area and the State Commission for Control of
Public Procurement Procedures in the protection of rights area. The Directorate started
operations in June of 2007 while the State Commission for the Control of Public Procurement
Procedures Control was established in 2011. The State Commission takes decisions in the form
of written orders and conclusions made at its meetings. The decisions are made by majority
of present members. The method of work of the State Commission is specified in its Rules of
Procedure. The Law of Public Procurement entered into force in 2011. Judicial control over
legality of the public procurement procedures is ensured by the Administrative Court of
Montenegro.
While there is a full legal and regulatory infrastructure in place to conduct public
procurement, some U.S. companies have complained about irregularities in the procurement
process at the national level, and maintain there is an inability to meaningfully challenge
decisions they believe were erroneously taken through the procurement apparatus. In other
cases, the system delivers appropriate outcomes, though in a complex and time-consuming
way.
9. Efficient Capital Markets and Portfolio Investment
Money and Banking System, Hostile Takeovers
The banking sector in Montenegro is completely privatized. There are eleven banks
operating in the country, and all of them are in private ownership; one is locally owned while
the others are part of international banks.
At the end of the third quarter of 2013, total assets of eleven Montenegrin banks amounted
to USD 4.3 billion. In previous years one of the main risks to financial stability was a growing
illiquidity of the economy created by non-performing assets (NPA). Today that risk is reduced
and NPA was USD 605 million or 17.7% of total loans and banks obligations. At the same time,
loans have slightly increased by 8.3% compared to the year before.
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A new set of laws has been adopted and some of the existing laws have been amended to
improve regulation of the banking sector, provide a higher level of depositor safety and
increase trust in the banking sector itself.
The Law on the Protection of Deposits has been adopted to bring local legislation on
protecting deposits up to European standards. In accordance with the law, a fund for
protecting deposits has been established. Deposits are guaranteed up to the amount of EUR
50,000 (USD 69.000). With this, guaranteed deposits for individuals in Montenegro will be at
the same level as other countries in the European Union.
The Euro has been officially used in Montenegro since March 31, 2002. Montenegro is one of
a few countries that does not belong to the Euro zone but uses the Euro as its official
currency, without any formal agreements. Use of the Euro defines the role of the Central
Bank; since its authority is limited, it has focused on control of the banking system, and
maintenance of the payment system. It acts as the state fiscal agent and monitors monetary
policy.
Capital Markets
The capital market in Montenegro achieved the highest growth in the process of mass
voucher privatization which was the model accepted by many European countries (Czech
Republic, Poland, Slovenia, Montenegro, Bosnia and Herzegovina, etc.). The concept
transfers ownership from public to private owners by splitting vouchers for free with the
possibility to invest in the Funds created to link citizens as investors with the companies. After
completing this process in 2002, the capital market developed rapidly and became the most
developed in the region. In 2007 it achieved a turnover of USD 6.6 billion or 213 percent of
GDP. In 2009, there was a significant further increase in value of the stock exchange,
increasing the number of transactions and turnover. The most important reason for the
market’s revival was the sale of shares in Elektoprivreda Crne Gore, the national electricity
company.
In 2013, the Montenegrin capital market was characterized by negative trends. This was
followed by decreases in trade volume and in the number of transactions made in
comparison with the same period in previous years. The greatest turnover was recorded in
the area of company shares, followed by bonds and investment funds. The most important
innovation has been the adoption of a new methodology for calculating indices, which aims
to present an accurate picture of the situation in the capital market.
During the first 10 months of 2013, turnover on the Montenegrin stock exchange amounted to
only USD 29.2 million, a decline of 12.9% in comparison with the same period in 2012. During
the first 10 months of 2013, three types of securities were traded: company shares,
privatization-investment fund shares and bonds which included Government bonds and
Ministry of Finance bonds. The greatest turnover was recorded in the area of company
shares (76.7%), followed by investment funds (17%) and bonds (6.3%). The total turnover of
investment funds amounted to USD 5 million. In late 2013, several U.S. investors invested in the
publicly traded Trend Fund, an amalgam of local real estate and business assets. This U.S.
investment had a significant influence on the relatively small local stock market.
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Further investment from the USA continued in the fourth quarter of 2013 and the beginning of
2014.
Stock Exchange Indices
The Montenegrin stock exchange uses two indices, MONEX20 and MONEXPIF. In March 2012,
the Montenegrin Board of Directors adopted a new methodology for calculating the indices
MONEX20 and MONEXPIF. By adopting a new method for calculating the index, they aim to
achieve a more accurate representation of the capital market situation. The new method
that was adopted to calculate the index is available on the official website of the
Montenegrin stock exchange.
MONEX20
The value of the MONEX20 index, which includes the 20 most liquid companies traded on the
Montenegrin stock exchange, has increased by 1.6%
MONEXPIF
The value of this index has increased in quarter three 2013 because of few transactions in
August by 9.9%. In the first three quarters in 2013 this index decreased 29.1%.
Privatization – Investment Funds on the Stock Exchanges
After transformation, the Privatization – Investment Funds into open and closed funds first
invested in Fund Moneta in total amount of USD 1.1 million. The total volume of trade during
the first 9 months of 2013 amounted to USD 5 million. This showed a growth of 44.4% when
compared with the same period in 2012. In total, during the first nine months of 2013, 1,169
transactions were made. The most actively traded shares during this period were Trend Fund
where in August 2013, 11 million shares were traded. The total values of these transactions
were 1.3 million euros.
10. Competition from State-Owned Enterprises
Private enterprises in Montenegro are able to compete with public enterprises under the
same terms and conditions with respect to access to markets, credit and other business
operations. From the beginning of the privatization process in 1999 through the end of
September 2013, nearly 90 percent of Montenegrin companies have been privatized. The
most important state-owned companies still in existence include the Port of Bar, Montenegro
Railways, Montenegro Airlines, Airports of Montenegro, and Plantaze Vineyards. All of these
companies are registered as joint-stock companies, with the Government of Montenegro
appointing one or more representatives to each Board based on the ownership structure. All
must provide an annual report to the government and are subject to independent audits.
The Government of Montenegro is the main institution responsible for the privatization
process. The Privatization and Capital Projects Council has been formed to manage, control
and supply implementation of the privatization process as well as to propose and coordinate
all activities necessary for capital projects application in Montenegro. The Prime Minister of
Montenegro is the president of the Privatisation and Capital Projects Council.
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The responsibility of this council is defined by the Law on Economic Privatization. The
Privatization Council announces each year the plan for privatization which defines which
companies will be privatized and the methods of their privatization.
The privatization process in Montenegro is in its final phase. The majority of companies that
have not yet been privatized are of strategic importance to the Montenegrin economy in
such fields as energy, transport, and tourism. Further privatization of state-owned companies
should contribute to better economic performance, increase the competitiveness of the
country and enable the Government of Montenegro to generate higher revenues which will
enhance capital investments and reduce debts.
More information about the Council and the actual privatization plan is available on the
Council’s website: www.savjetzaprivatizaciju.me/en
11. Corporate Social Responsibility
An awareness of corporate social responsibility exists among Montenegrin enterprises and
entrepreneurs. Although small and medium companies are engaged in various
development programs towards the broader community, CSR programs are strongest in
large, privately-owned Montenegrin and foreign firms. A survey showed that large private
companies and associations are, indeed, more engaged in CSR activities, whereas small
companies cited the lack of knowledge about CSR and the lack of support and interest from
clients as the main reasons for not participating.
12. Political Violence
Montenegro is a mixed parliamentary and presidential republic with a multiparty political
system. The current government supports Montenegro’s integration into the European Union
and NATO. There is no sustained anti-American sentiment among the general public despite
some residual resentment stemming from the 1999 NATO campaign against the regime in the
former state union of Serbia and Montenegro. Montenegro and the United States share most
policy goals and cooperate productively in many areas. There is broad support for the
strengthening of ties with the United States, especially in the economic and commercial
spheres.
13. Corruption
Corruption and the perception of corruption are significant issues in Montenegro. Corruption
routinely places high on the list of citizen concerns in opinion polls.
Montenegro placed 67th in the Transparency International (TI) 2013 Corruption Perception
Index list, seven places better than the previous year. Regionally, Croatia was ranked 57,
Bosnia and Herzegovina 72, while Macedonia was ranked 67, Serbia 72, Kosovo 111, and
Albania 116.
A legal framework to help combat corruption and organized crime has been in force since
the August 2006 adoption of the Law on Witness Protection. Montenegro has been a full
member of the International Criminal Police Organization-Interpol since September 2006. In
the past two years, the government has achieved some progress on combating official
corruption through adoption of important legislation on public procurement, the treasury
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and budget system, and the courts. Nevertheless, there have been few high-profile
corruption prosecutions including at the levels of local and national government.
On June 29th, 2012 Montenegro officially started negotiations on the EU acquis
communautaire process, beginning with the most challenging chapters related to the area
of rule of law.
14. Bilateral Investment Agreements
In December 2006, Montenegro signed the Central European Free Trade Agreement (CEFTA)
intended to eliminate all custom restrictions for industrial and agricultural products in member
states by 2010. The Parliament ratified CEFTA on March 21, 2007, and it took effect in
Montenegro (and simultaneously in Albania, Macedonia, Moldova, and Kosovo) on July 26,
2007. Bulgaria, the Czech Republic, Hungary, Poland, Romania, Slovakia, and Slovenia were
already parties to the Agreement. Montenegro held the rotating CEFTA Presidency during
2009.
On November 14, 2011 Montenegro signed a Free Trade Agreement with the European Free
Trade Association (EFTA), which expands Montenegro’s small domestic market to include
potentially upwards of 500 million citizens of Europe.
The United States does not have a Bilateral Investment Treaty (BIT) with Montenegro. It is
possible that, given the presence of U.S. investors, Montenegro could be a BIT candidate in
the future.
The U.S. restored Normal Trade Relations (Most-Favored Nation status) to Montenegro in
December 2003. This status provides improved access to the U.S. market for goods exported
from Montenegro. The U.S. Government has approved Montenegro's request to be
designated a beneficiary developing country under the U.S. Generalized System of
Preferences (GSP) program, which provides duty-free access to the U.S. market in various
eligible categories (jewelry, ores, stones, many agricultural products etc.).
Other free trade agreements:
•

Free Trade Agreement with Russia. A free trade agreement with Russia, concluded in
August 2000, between SR Yugoslavia and Russia is in force in Montenegro. The
agreement stipulates that the importing country regulate the rules of origin, in
accordance with WTO principles. The list of products not covered by the duty free
agreement is updated annually, and it currently includes poultry, sugar, chocolate,
alcoholic beverages, soap, cotton, carpets, wooden furniture, household appliances,
and motor vehicles.

•

Preferential Trade Agreement with the European Union. The EU has taken steps to
stimulate the export of goods among countries in the region through the
establishment of autonomous trade preferences (ATP), which provide duty-free entry
for over 95 percent of goods. Exemptions include wine, meat, and steel. Products
originating from Montenegro are generally admitted into the European Union without
quantitative restrictions and are exempted from custom duties and charges. The
products exempted from the free import regime are agricultural products, "baby
beef" products, and textile products.
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•

Free Trade Agreement with Turkey. Montenegro and Turkey signed an asymmetric
Free Trade Agreement in November 2008. While the list of industrial products covered
is identical to that signed with the EU, the list of agricultural products is rather limited.
The Montenegrin Parliament ratified the Agreement in July 2009, and ratification by
the Parliament of Turkey is expected.

A Free Trade Agreement with the EFTA countries (Switzerland, Norway, Iceland, and
Liechtenstein) was signed on November 14, 2011
Bilateral Taxation Treaties
Montenegro has completed fifty Double Taxation Treaties up to today and is still in
negotiations process with many countries. The main purpose of these treaties is the
avoidance of double taxation on income earned in any of these countries. Montenegro
does not have a double taxation treaty with the US.
15. OPIC and Other Investment Insurance Programs
Montenegro, through the State Union of Serbia and Montenegro, became eligible for OPIC
programs in July 2001. OPIC activities in Montenegro include: insurance for investors against
political risk, expropriation of assets, damages due to political violence and currency
convertibility; and insurance coverage for certain contracting, exporting, licensing and
leasing transactions. OPIC also established the Southeast Europe Equity Investment Fund that
is managed by Soros Management. For more information, please see: http://www.opic.gov
Montenegro became a member of the World Bank Group in January 2007 by signing the
Articles of Agreement of the International Bank for Reconstruction and Development (IBRD).
Montenegro is a member of the IBRD and has also joined the International Development
Association (IDA), the International Finance Corporation (IFC), and the Multilateral
Investment Guarantee Agency (MIGA).
EBRD has an office in Montenegro and supports approximately 40 development projects with
a total investment of 400 million euros. EBRD is focusing on infrastructural improvements to
Montenegro’s aging transportation system.
16. Labor
Montenegro's total labor force is comprised of approximately 250,000 people. The total
number of employees in the public sector is 60,000. According to data provided by the state
statistics agency, MONSTAT, the unemployment level at the end of the 2013 was 19.8%. The
average monthly salary, without taxes and contributions, was 479 Euros as of September
2013. Foreign investors cite the lack of a highly skilled labor pool as one of the challenges
facing Montenegro, along with a bloated public sector workforce of 60,000 people. The
government announced a plan in 2013 to reduce this number by 10% in the coming years.
Over the past few years, employment in private companies has increased, and total
employment in the social sector (including state-owned companies) has decreased. Major
sectors generating employment in Montenegro are tourism, ports and shipping, and
manufacturing.
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Bringing Montenegro's labor market legislative framework into accordance with EU standards
is one of the primary economic tasks of the GoM. The Labor Law defines a single collective
agreement for both public and private sectors, maintains the existing level of severance
payments, and retains the current 365 days of maternity leave. Changes to the Labor Law
have made it easier to dismiss employees for poor performance.
The Law on Peaceful Resolution of Labor Disputes was adopted in December 2007. It
introduces out-of-court settlement of labor disputes for the first time in Montenegro. However,
the agency required for implementation of the law still needs to be established.
The Law on the Employment of Nonresidents took effect on January 1, 2009 and mandates
the government -- set a quota for nonresident workers in the country. The quota for 2013 was
16,500 nonresident workers. Procedures for hiring foreign workers have been simplified, and
taxes for nonresident workers have been significantly decreased to help domestic
companies that are having problems engaging domestic staff, particularly for temporary
and seasonal work. The contribution for employee health insurance has been reduced from
80 euro to 10 euro, as it was a significant burden to the creation of new jobs. Substantial
amendments to existing legislation and timely adoption of the necessary by-laws are
needed to align legislation on workplace health and safety more closely with the EU. The
administrative capacity of the Ministry of Labor and its inspection department is not yet
strong enough, and the establishment of the workplace safety agency needs to be
prioritized. Changes were also made to the Law on Pensions and Invalid Care, primarily in the
area of increasing the age of retirement to 67 years (both for men and women). This will
happen gradually over a period of time until 2042. These changes are being made to
eliminate problems that have occurred in the pension fund. The ratio between pensioners
and active employees is very low and the whole system is endangered.
17. Foreign Trade Zones/Free Ports
In June 2004, Montenegro adopted a Free Trade Zone Law, which offers businesses benefits
and exemptions from custom duties, taxes and other duties. The Port of Bar is currently the
only free trade zone in Montenegro. All Free Zone users have at their disposal the use of
infrastructure, port handling services, and telecommunication services.
All regulations relating to free trade zones are in compliance with EU legal standards.
Complete equality has been guaranteed to foreign investors in reference to ownership rights,
organizing economic activities in the zone, complete free transfer of profit and deposit, and
the security of investments.
Contact:
AD Luka Bar (Port of Bar Holding)
Obala 13. Jula bb
85000 Bar, Montenegro
Phone/Fax: +382 30 312 666
E - mail: lukabar@t-com.me
Web site: www.lukabar.me
18. Foreign Direct Investment and Foreign Portfolio Investment Statistics
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Montenegro has attracted considerable interest from foreign investors. Although foreign
direct investment has decreased in the last two or three years, largely as a result of the
global economic crisis, Montenegro remains a top regional investment destination as
measured by investment per capita. According to preliminary data released by the
Montenegrin Investment Promotion Agency (MIPA) FDI in the first nine months of 2013
reached USD 380million.
Large investments have been made in the last five years:
Azerbaijan
Investing Company: SOCAR
Investment: Greenfield investment in hotel and resort One & Only and residential area in
Kumbor of USD 700 million
Austria
Investing Company: Springer & Sons
Investment: Acquisition of Hotel Panorama for USD 9.3 million
Investing Company: Hypo Group
Investment: Greenfield investment in Hypo Alpe Adria Montenegro of USD 15 million
Canada
Investing Company: Molson
Investment: Acquisition of Brewery for USD 32 million
Investing Company: Adriatic Marinas
Investment: Greenfield investment in hotel and residential area in Tivat, 280 million
Egypt
Investing Company: Orascom Development
Investment: Greenfield investment on Lustica peninsula of USD 14.7 million
Investing Company: Egyptian investment fund
Investment: Greenfield investment of USD 73.5 million
France
Investing Company: Societe Generale
Investment: Acquisition of 64.45 percent of Podgoricka Bank for USD 16.8 million
Investing Company: Alstom
Investment: Expansion of Niksicka Tehno Baza of USD 7.35 million
Germany
Investing Company: Strabag AG
Investment: Acquisition of Public Enterprise Crna Gora Put for USD 10.5 million
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Great Britain
Investing Company: Beppler & Jacobson
Investment: Acquisition of Hotel Bianca and Bjelasica Ski center for USD 11.3 million
Investing Company: Beppler & Jacobson
Investment: Acquisition of Hotel Avala for USD 15.2 million
Greece
Investing Company: Hellenic Petroleum
Investment: Acquisition of the 54.4 percent of Jugopetrol Kotor petroleum refinery for USD 120
million
Hungary
Investing Company: Matav (with Deutsche Telecom)
Investment: Acquisition of 51 percent of Telecom Montenegro for USD 142 million
Investing Company: OTP Bank
Investment: Acquisition of CKB bank for USD 134 million
Italy
Investing Company: A2A
Investment: Acquisition of the Electric Power Company of Montenegro (EPCG) of USD 282.3
million
Investing company: Terna
Investment: Greenfield investment in submarine cable of USD 975 million
Japan
Investing Company: Daido
Investment: Acquisition of ball bearing factory for USD 11.2 million
Norway
Investing Company: Telenor
Investment: Acquisition of Promonte mobile operator for USD 145 million
Russia
Investing Company: Rusal
Investment: Acquisition of "KAP" aluminum plant for USD 58.2 million
Investing Company: Salomon Ent
Investment: Acquisition of Bauxite Mine (Rudnici boksita AD Podgorica) for USD 12.5 million
Investing Company: Lukoil
Investment: Portfolio investment in Roksped of USD 39 million
Slovenia
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Investing Company: HIT Nova Gorica
Investment: Acquisition of the Hotel Maestral for USD 48 million
Investing Company: LB Leasing Ljubljana
Investment: Greenfield investment in LB Leasing Podgorica of USD 10.1 million
Investing Company: Petrol Bonus
Investment: Acquisition of Montenegrobonus for USD 154.5 million (for six years)
Investing Company: Intereuropa
Investment: Portfolio investment in Zetatrans for USD 12.3 million
Investing Company: Mercator Group
Investment: Portfolio investment in Mercator Mex of USD 8.8 million
Spain
Investing Company: Fersa
Investment: Greenfield investment in the first windmill of USD 82 million
Singapore
Investing Company: Aman Resorts
Investment: Lease of HTP Budvanska Rivijera ("Sveti Stefan", "Milocer", "Kraljicina plaza") for
USD 1.95 million per year for 30 years, following a first year payment of USD 2.1 million
Serbia
Investing Company: Delta
Investment: Greenfield investment in Delta City shopping mall of USD 86.9 million
Turkey
Investing Company: Gintas Group
Investment: Greenfield investment in Mall of Montenegro of USD 58.8 million
Investing company: Toshcelik
Investment: Acquisition of Steel Mill for USD 22 million
Investing company: Global Ports
Investment: Container Terminal and general cargo JSC Port of Bar 12 million
USA
Investing Company: Morgan Invest
Investment: Portfolio Investment of Titex for USD 2.45 million
Investing Company: Becovic Management Group
Investment: Acquisition of Hotel "Mediteran" for USD 1 million
Investing Company: Kingston Partners Master, Kingston Partners II, Ktown, Newtyn Partners,
Newtyn TE Partners, Frontier Market Select Fund II, Frontaura Global Fund
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Investment Portfolio Investment of Fund Trend USD 10 million
TABLE 2: Key Macroeconomic data, U.S. FDI in host country/economy
Host Country
Statistical
source*

USG or
international
statistical
source

USG or international
Source of data
(Source of Data: BEA; IMF; Eurostat; UNCTAD,
Other)

Economic Data

Year

Amount Year

Amount

Host Country
Gross Domestic
Product (GDP)
(Millions U.S.
Dollars)

2012

4,299

4,373

2012

http://www.worldbank.org/en/country

* MONSTAT (Statistical Office of Montenegro) – www.monstat.org
TABLE 3: Sources and Destination of FDI
Direct Investment from/in Counterpart Economy Data
From Top Five Sources/To Top Five Destinations (US Dollars, Millions)
Inward Direct Investment

Outward Direct Investment

Total Inward

4,707

100%

Russian Federation

619

13%

Italy

572

12%

Cyprus

519

11%

Serbia, Republic of

319

7%

Norway

300

6%

"0" reflects amounts rounded to +/- USD 500,000.
This is the result form 2012. There are new investments in 2013 mostly in tourism, infrastructure
and energy field.
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Section 5 - Government

Chiefs of State and Cabinet Members:

For the current list of Chief of State and Cabinet Members, please access the following Central Intelligence Agency online directory of Chiefs of State and Cabinet Members of
Foreign Governments

Legal system:

Civil law

International organization participation:

CE, CEI, EAPC, EBRD, FAO, IAEA, IBRD, ICAO, ICC (NGOs), ICRM, IDA, IFC, IFRCS, IHO (pending
member), ILO, IMF, IMO, IMSO, Interpol, IOC, IOM, IPU, ISO (correspondent), ITSO, ITU, ITUC
(NGOs), MIGA, NAM (observer), OIF (observer), OPCW, OSCE, PCA, PFP, SELEC, UN, UNCTAD,
UNESCO, UNHCR, UNIDO, UNMIL, UNWTO, UPU, WCO, WHO, WIPO, WMO, WTO
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Section 6 - Tax

Exchange control
Montenegro does not restrict the flow of currencies into and out of the country.

Treaty and non-treaty withholding tax rates
For further information - http://www.mipa.co.me/page.php?id=23
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Methodology and Sources
Section 1 - General Background Report and Map
(Source: CIA World Factbook)
Section 2 - Anti – Money Laundering / Terrorist Financing
Lower Risk

Medium Risk

Higher Risk

Not Listed

AML Deficient
but Committed

High Risk

>69%
Compliant or
Fully Compliant

35 – 69%
Compliant or
Fully Compliant

<35% Compliant
or Fully
Compliant

Monitored

Concern

Primary Concern

INCSR - Weakness in Government Legislation

<2

2-4

5-20

US Sec of State supporter of / Safe Haven for
International Terrorism

No

Safe Haven for
Terrorism

State Supporter
of Terrorism

EU White list equivalent jurisdictions

Yes

FATF List of Countries identified with strategic
AML deficiencies
Compliance with FATF 40 + 9
recommendations
US Dept of State Money Laundering
assessment (INCSR)

No

None

Arab League /
Other

UN , EU or US

Corruption Index (Transparency International)
Control of corruption (WGI)
Global Advice Network

>69%

35 – 69%

<35%

World government Indicators (Average)

>69%

35 – 69%

<35%

>69%

35 – 69%

<35%

International Sanctions
UN Sanctions / US Sanctions / EU Sanctions

Failed States Index (Average)

Offshore Finance Centre

No
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Yes

Section 3 - Economy
General Information on the current economic climate in the country and information on
imports, exports, main industries and trading partners.
(Source: CIA World Factbook)

Section 4 - Foreign Investment
Information on the openness of foreign investment into the country and the foreign
investment markets.
(Source: US State Department)

Section 5 - Government
Names of Government Ministers and general information on political matters.
(Source: CIA World Factbook / https://www.cia.gov/library/publications/world-leaders1/index.html)

Section 6 - Tax
Information on Tax Information Exchange Agreements entered into, Double Tax Agreements
and Exchange Controls.
(Sources: OECD Global Forum on Transparency and Exchange of Information for Tax
Purposes PKF International)
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DISCLAIMER
Part of this report contains material sourced from third party websites. This material could
include technical inaccuracies or typographical errors. The materials in this report are
provided "as is" and without warranties of any kind either expressed or implied, to the fullest
extent permissible pursuant to applicable law. Neither are any warranties or representations
made regarding the use of or the result of the use of the material in the report in terms of their
correctness, accuracy, reliability, or otherwise. Materials in this report do not constitute
financial or other professional advice.
We disclaim any responsibility for the content available on any other site reached by links to
or from the website.

RESTRICTION OF LIABILITY
Although full endeavours are made to ensure that the material in this report is correct, no
liability will be accepted for any damages or injury caused by, including but not limited to,
inaccuracies or typographical errors within the material, Neither will liability be accepted for
any damages or injury, including but not limited to, special or consequential damages that
result from the use of, or the inability to use, the materials in this report. Total liability to you for
all losses, damages, and causes of action (in contract, tort (including without limitation,
negligence), or otherwise) will not be greater than the amount you paid for the report.

RESTRICTIONS ON USE
All Country Reports accessed and/or downloaded and/or printed from the website may not
be distributed, republished, uploaded, posted, or transmitted in any way outside of your
organization, without our prior consent. Restrictions in force by the websites of source
information will also apply.
We prohibit caching and the framing of any Content available on the website without prior
written consent.

Any questions or queries should be addressed to: Gary Youinou
Via our Contact Page at KnowYourCountry.com
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