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Sanctions:

None

FAFT list of AML
Deficient Countries

No

Higher Risk Areas:

Medium Risk Areas:

Compliance with FATF 40 + 9 Recommendations
Not on EU White list equivalent jurisdictions
US Dept of State Money Laundering assessment
Corruption Index (Transparency International & W.G.I.))
World Governance Indicators (Average Score)
Failed States Index (Political Issues)(Average Score)

Major Investment Areas:
Agriculture - products:
fish
Industries:
petroleum, petrochemicals, cement, shipbuilding and repair, water desalination, food
processing, construction materials
Exports - commodities:
oil and refined products, fertilizers
Exports - partners:
South Korea 16.1%, India 15.7%, Japan 13.4%, US 11.7%, China 9.2%, Singapore 4.2% (2012)
Imports - commodities:
food, construction materials, vehicles and parts, clothing
Imports - partners:
US 11.8%, China 9.2%, Saudi Arabia 8.6%, Japan 8.2%, South Korea 6.9%, Germany 5.1%,
Italy 4.7%, India 4.6%, UAE 4.4% (2012)
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Investment Restrictions:
Major barriers to foreign investment remain, including regulations barring direct
involvement of foreign entities from the petroleum and real estate sectors, long
bureaucratic delays in starting new enterprises, agency and sponsorship requirements,
and a local business culture heavily based on clan and family relationships that often
preclude foreign participation. On November 26, the Amir enacted a new Commercial
Companies Law by emergency decree in order to ease the process of doing business in
Kuwait. The decree is currently pending parliamentary approval. The new law replaces the
Commercial Companies Law of 1960 and comes after 23 years of discussion and debate.
The law includes the following key changes:
•
•
•

•

Setting up a “one-stop-shop” for incorporation and licensing, thereby reducing
wait-times associated with opening new businesses in Kuwait;
Shareholders can now agree to share profits and losses in a ratio other than their
percentage shareholding in the company;
The 51% requirement of Kuwaiti shareholding in the capital of Kuwaiti companies
may be relaxed for certain types of companies or specific sectors. (This will be
clarified through pending executive bylaws); and
Encouraging the growth of the Islamic finance market by allowing incorporation of
special purpose companies such as those relating to sukuks, bonds and convertible
bonds.

Under Kuwait's Direct Foreign Capital Investment Law of 2001, foreign firms are permitted
100 percent foreign ownership in certain industries including: infrastructure (water, power,
waste water treatment, and communications); insurance; information technology and
software development; hospitals and pharmaceuticals; air, land and sea freight; tourism,
hotels, and entertainment; housing projects and urban development; and investment.
Projects involving oil and gas exploration and production are not authorized for foreign
investment within Kuwait due to the prevailing interpretation of the Kuwaiti Constitution
that limits such activities.
Non-GCC citizens may not own land in Kuwait
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Section 1 - Background

Britain oversaw foreign relations and defense for the ruling Kuwaiti AL-SABAH dynasty from
1899 until independence in 1961. Kuwait was attacked and overrun by Iraq on 2 August 1990.
Following several weeks of aerial bombardment, a US-led, UN coalition began a ground
assault on 23 February 1991 that liberated Kuwait in four days. Kuwait spent more than $5
billion to repair oil infrastructure damaged during 1990-91. The AL-SABAH family has ruled
since returning to power in 1991 and reestablished an elected legislature that in recent years
has become increasingly assertive. The country witnessed the historic election in May 2009 of
four women to its National Assembly. Amid the 2010-11 uprisings and protests across the Arab
world, stateless Arabs, known as bidun, staged small protests in February and March 2011
demanding citizenship, jobs, and other benefits available to Kuwaiti nationals. Youth activist
groups - supported by opposition legislators and the prime minister's rivals within the ruling
family - rallied repeatedly in 2011 for an end to corruption and the ouster of the prime
minister and his cabinet. Opposition legislators forced the prime minister to resign in late 2011.
In October-December 2012, Kuwait witnessed unprecedented protests in response to the
Amir's changes to the electoral law by decree reducing the number of votes per person from
four to one. The opposition, led by a coalition of Sunni Islamists, tribalists, some liberals, and
myriad youth groups, boycotted the December 2012 legislative election, resulting in a historic
number of Shia candidates winning seats. Since 2006, the Amir has dissolved the National
Assembly on five occasions (the Constitutional Court annulled the Assembly once in June
2012) and reshuffled the cabinet 12 times, usually citing political stagnation and gridlock
between the legislature and the government.
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Section 2 - Anti – Money Laundering / Terrorist Financing

FATF status

Kuwait is no longer on the FATF List of Countries that have been identified as having strategic
AML deficiencies.
FATF Statement re AML Strategic Deficiencies - 25 February 2015
The FATF welcomes Kuwait’s significant progress in improving its AML/CFT regime and notes
that Kuwait has established the legal and regulatory framework to meet its commitments in
its action plan regarding the strategic deficiencies that the FATF had identified in June 2012.
Kuwait is therefore no longer subject to the FATF’s monitoring process under its on-going
global AML/CFT compliance process. Kuwait will work with MENAFATF as it continues to
address the full range of AML/CFT issues identified in its mutual evaluation report, in particular,
fully implementing UNSC Resolution 1373.

Compliance with FATF Recommendations

The last Mutual Evaluation Report relating to the implementation of anti-money laundering
and counter-terrorist financing standards in Kuwait was undertaken by the Financial Action
Task Force (FATF) in 2011. According to that Evaluation, Kuwait was deemed Compliant for
1and Largely Compliant for 10 of the FATF 40 + 9 Recommendations. It was Partially
Compliant or Non-Compliant for 4 of the6 Core Recommendations.

Executive Summary extracted from IMF Report - Kuwait: Detailed Assessment Report on
Anti-Money Laundering and Combating the Financing of Terrorism (September 2011)
1. The anti-money laundering law (the AML Law), containing the core elements of the AML
regime, was introduced in 2002. It imposes customer due diligence (CDD) obligations on a
range of financial institutions (FIs), and requires these FIs to submit suspicious transaction
reports (STRs) to the Public Prosecutor’s Office (PPO). However, the AML Law did not
criminalize the financing of terrorism (FT) and did not put in place a mechanism to implement
the United Nations Security Council Resolutions (UNSCRs). Kuwait has initiated a relatively
small number of prosecutions for money laundering (ML) and of orders to confiscate assets.
The AML Law was never amended; however, a new draft law was sent before the National
Assembly in 2007.
2. Several indicators suggest that ML and FT operations do not pose a serious threat to the
Kuwaiti economy. Although there is currently no evidence of significant ML in the country,
Kuwait’s financial sector is growing rapidly in terms of banking sector assets. This
development has the potential of creating a suitable environment for money launderers and
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terrorist financers to exploit. No major terrorist activity has been recorded in the country. Less
serious terrorist activity has been noted.
3. The AML/CFT framework has many shortcomings. The main deficiencies of the regime are:
The ML criminalization does not cover all serious predicate offenses, and TF is not criminalized;
The preventive measures for FIs and designated non-financial businesses and professions
(DNFBPs) are not comprehensive; The Kuwait financial intelligence unit (KFIU) is not
established as an independent national centre responsible for the receipt, analysis, and
dissemination of STRs and other information regarding potential ML or FT. Some supervisors
are not provided with adequate powers to monitor and ensure AML/CFT compliance by FIs
and DNFBPs, and do not have sufficient sanctioning powers; The licensing requirements for FIs
are not comprehensive. In addition, there are no laws or regulations that impose controls on
the ownership structure of FIs. Supervisors only apply fit and proper requirements on directors
and senior management of banks; there are no such requirements on other FIs; and Statistics
are not collected and guidance and feedback are not adequately provided to FIs and
DNFBPs.
Legal Systems and Related Institutional Measures
4. ML is criminalized under the AML Law. This law was complemented by Resolution 9 of 2005
which contains detailed regulations relating to its implementation. The ML offense is in line
with the material elements of the Vienna and Palermo Conventions.
5. The offense of ML extends to any type of property, regardless of its value, that directly or
indirectly represents the proceeds of crime. Kuwaiti criminal legislation does not require that
a person be convicted of a predicate offense to establish the illicit origin of proceeds.
However, the authorities acknowledged that, in practice, a prior conviction for the predicate
crime is used as a basis for bringing charges for ML. In the absence of a conviction for the
predicate offense, prosecutors would sometimes be hesitant to bring charges for a standalone ML offense.
6. The list of predicate offenses for ML covers most of the designated categories of offenses
listed in the FATF Glossary to the 40 Recommendations. However, the smuggling of migrants
and terrorism financing are not covered.
7. Self-laundering is criminalized in Kuwait. Article 2 of the AML Law is indeed broad enough
to allow for the prosecution of both the predicate offense and the subsequent laundering of
the proceeds of the predicate offense.
8. The AML Law explicitly provides for the possibility of both personal and corporate ML
liability. However, the notion of “company” contained in Article 12 of the AML Law does not
include, for instance, public stockholding companies or non-profit organizations (NPOs) as
required by the FATF standard, but only companies licensed by the Ministry of Commerce
and Industry (MOCI). As a result, the PPO could not, for instance, charge an NPO for ML, but
only the individual persons acting as managers or administrators of that NPO. This limits the
scope of application of this provision.
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9. TF is not criminalized in Kuwait. Kuwait is, however, a party to all the conventions listed in
the Annex to the International Convention for the Suppression of the Financing of Terrorism
(TF Convention). All the offenses contained in the Annex to this convention are, therefore,
criminalized under Kuwaiti criminal law.
10. Kuwait has a comprehensive confiscation, freezing and seizing framework. It applies to all
offenses under Kuwaiti criminal legislation, including felonies and misdemeanours, and covers
all predicate offenses for ML, as well as the ML offenses (as defined in the AML Law).
However, there is no provision in Kuwaiti law allowing for the confiscation of property of
corresponding value.
11. There is no law in Kuwait that provides for the freezing of terrorist assets in the context of
UNSCRs 1267 and 1373, and their respective successor Resolutions. There is a process in
place, which is not formally articulated in any legal text, to communicate freezing orders
under UNSCRs 1267 and 1373. The Ministry of Foreign Affairs (MFA) is entrusted with the task of
receiving notifications under UNSCRs 1267 and 1373, and of transmitting those to the relevant
agencies within Kuwait. There is no legal provision, however, specifically entrusting the MFA
with this role.
12. The KFIU does not have the legal and operational independence to carry out its functions
effectively. According to the AML Law, the PPO is the sole body authorized to receive STRs. In
2003, a Ministerial Decree gave the Governor of the Central Bank of Kuwait (CBK) the
authority to establish the KFIU in the CBK. The powers of the KFIU to collect information and
analyze STRs are derived solely from the powers extended to it from the PPO via “report- byreport” memoranda. The on-site supervision department of the CBK has assumed the duties
of the KFIU Secretariat and, thus, provides day-to-day support for the KFIU. The KFIU is not
efficient in its operation due to the central role of the PPO in receiving the STRs directly from
the FIs and in granting the KFIU specific powers to review each STR.
13. Criminal financial investigations are directed and authorized by the PPO and are carried
out by a specialized division at the Ministry of Interior (MOI), the general Directorate for
Criminal Investigations (CID) for ML cases and the State Security Bureau (SSB) for TF cases. It
appears that the CID concentrates its investigations solely on the predicate crime and does
not follow the proceeds and examine potential ML activity. Furthermore, all the AML
investigations conducted by the CID were initiated based upon the request of the PPO upon
receiving STRs from the KFIU. Even though the SSB is investigating TF cases as crimes against
the State, in the absence of an autonomous TF offense, there have been no convictions.
Finally, law enforcement and prosecution personnel would benefit from more frequent and
in-depth training.
14. Kuwait introduced a cross-border cash control regime in Article 4 of the AML Law that
requires travellers coming into Kuwait, through any port of entry, to report all currency and
precious materials above the value of KD 3,000 (around US$10,900). Implementation of the
reporting requirement began in February 2007. However, the AML Law covers only inbound
movements of currency and monetary instruments, severely limiting the usefulness of this
provision.
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US Department of State Money Laundering assessment (INCSR)

Kuwait was deemed a Jurisdiction of Concern by the US Department of State 2016
International Narcotics Control Strategy Report (INCSR).
Key Findings from the report are as follows: Perceived Risks:
Kuwait is not a regional financial center. As of March 31, 2015, the Central Bank of Kuwait
reported total banking sector assets of $188 billion. Currently, 23 banks operate in Kuwait.
Financial crimes, including money laundering, remain concerns. Illicit proceeds are primarily
related to cases of fraud, smuggling (especially to/from Iraq), and corruption. Other
proceeds- generating crimes are credit card fraud, piracy of goods, insider trading, and
market manipulation. The authorities are unaware of the presence of serious organized or
transnational crime.
Private financial support to terrorist groups, particularly by individuals who operate outside of
government-approved charitable-giving mechanisms, also continues to be a concern. In
2015, the Government of Kuwait took several measures to improve the oversight and
regulation of charities operating in the country, including monitoring transfers to international
beneficiaries. The Ministry of Social Affairs and Labor has also taken steps to monitor social
media and regulate online donations.
DO FINANCIAL INSTITUTIONS ENGAGE IN CURRENCY TRANSACTIONS RELATED TO
INTERNATIONAL NARCOTICS TRAFFICKING THAT INCLUDE SIGNIFICANT AMOUNTS OF US
CURRENCY; CURRENCY DERIVED FROM ILLEGAL SALES IN THE U.S.; OR ILLEGAL DRUG SALES
THAT OTHERWISE SIGNIFICANTLY AFFECT THE U.S.: NO
CRIMINALIZATION OF MONEY LAUNDERING:
“All serious crimes” approach or “list” approach to predicate crimes: All serious crimes
Are legal persons covered: criminally: YES civilly: YES
KNOW-YOUR-CUSTOMER (KYC) RULES:
Enhanced due diligence procedures for PEPs:
Foreign: YES Domestic: YES KYC
covered entities: Commercial and Islamic banks; insurance agents, brokers, and companies;
investment companies; money and foreign exchange bureaus; jewelry establishments,
including gold, metal, and precious commodity traders; real estate agents/establishments;
legal and auditing firms
REPORTING REQUIREMENTS:
Number of STRs received and time frame: Not available
Number of CTRs received and time frame: Not available
STR covered entities: Commercial and Islamic banks; insurance agents, brokers, and
companies; investment companies; money and foreign exchange bureaus; jewelry
establishments, including gold, metal, and precious commodity traders; real estate
agents/establishments; legal and auditing firms
MONEY LAUNDERING CRIMINAL PROSECUTIONS/CONVICTIONS:
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Prosecutions: Not available
Convictions: Not available
RECORDS EXCHANGE MECHANISM:
With U.S.:
MLAT: NO
Other mechanism: NO
With other governments/jurisdictions: YES
Kuwait is a member of the Middle East and North Africa Financial Action Task Force
(MENAFATF), a FATF-style regional body.
ENFORCEMENT AND IMPLEMENTATION ISSUES AND COMMENTS:
In June 2015, the National Assembly passed a cybercrime prevention law that addresses
identity theft and credit card fraud.
Throughout 2015, Kuwait continued to implement Law 106 of 2013, which addresses
AML/CFT. Law 106 creates the legal basis to freeze terrorist assets without delay. The Ministry
of Foreign Affairs chairs a ministerial-level counterterrorism committee (CTC) that consists of
11 governmental bodies and has met regularly in an effort to execute Kuwait’s AML/CFT
obligations under UNSCRs and domestic regulations.
Kuwait continued to develop the operational capabilities of the Kuwait Financial Intelligence
Unit (KwFIU). The Ministry of Finance hosted the KwFIU until July 2015 when KwFIU moved to its
own permanent premises, which are equipped with modern IT systems to ensure the security
and confidentiality of information. KwFIU is incorporating transaction-screening and
analytical software, an online reporting system, a secure database, and other IT solutions to
fully integrate and automate its processes. KwFIU is finalizing the signing of memorandums of
understanding with its international counterpart FIUs. The KwFIU has received and processed
suspicious transaction reports (STRs) from reporting entities and disseminated a number of
them to the Public Prosecution Office (PPO) and other authorities for action.
In October 2015 Kuwait issued Ministerial Resolution #55, which elaborates on the powers
and responsibilities of the National Committee for Anti-Money Laundering and Combating
the Financing of Terrorism. Chaired by the president of the KwFIU, the committee consists of
11 governmental agencies. The National Committee is obliged to meet at least semiannually, supported by more frequent meetings at the working group level. The National
Committee adopted its action plan for 2016-2019; the plan was coordinated with
stakeholders and prescribes the actions to be taken by the relevant competent authorities.
In September 2015, Kuwait froze the assets of two residents accused of terrorism financing in
accordance with UNSCR 1373. In November, 2015, local media announced the conviction of
five residents of Kuwait on terrorism finance charges. Later that month, an additional six
individuals were arrested on charges of providing financial and material support to ISIL
operations. Details of these cases are under court seal.
In order to help measure the effectiveness of its AML/CFT regime, the Government of Kuwait
should compile and release the number of financial intelligence reports filed by mandated
reporting entities as well as the numbers of money laundering prosecutions and convictions.

9

Current Weaknesses in Government Legislation (2014 INCRS Comparative Tables):
According to the US State Department, Kuwait does not conform with regard to the following
government legislation: Ability to freeze assets without delay - The government has an independent national system
and mechanism for freezing terrorist assets in a timely manner (including but not limited to
bank accounts, other financial assets, airplanes, autos, residences, and/or other property
belonging to terrorists or terrorist organizations)
Criminalised Financing of Terrorism - The jurisdiction has criminalized the provision of material
support to terrorists and/or terrorist organizations.
International Terrorism Financing Convention - States parties to the International Convention
for the Suppression of the Financing of Terrorism, or a territorial entity to which the application
of the Convention has been extended by a party to the Convention.
Reports Suspected Terrorist Financing - By law or regulation, banks and/or other covered
entities are required to record and report transactions suspected to relate to the financing of
terrorists, terrorist groups or terrorist activities to designated authorities.

EU White list of Equivalent Jurisdictions
Kuwait is not currently on the EU White list of Equivalent Jurisdictions

World Governance indicators
To view historic Governance Indicators Ctrl + Click here and then select country

Failed States Index
To view Failed States Index Ctrl + Click here

Offshore Financial Centre
Kuwait is not considered to be an Offshore Financial Centre
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Reports

US State Dept Trafficking in Persons Report 2014 (introduction):
Kuwait is classified a Tier 3 country - a country whose government does not fully comply with
the minimum standards and is not making significant efforts to do so.
Kuwait is a destination country for men and women who are subjected to forced labor and,
to a lesser degree, forced prostitution. Men and women migrate from India, Egypt,
Bangladesh, Syria, Pakistan, the Philippines, Sri Lanka, Indonesia, Nepal, Iran, Jordan,
Ethiopia, Ghana, Iraq, Lebanon, and Kenya to work in Kuwait, mainly in the domestic service,
construction, and sanitation sectors. In the last year, there was a reported increase in
migrants from Ethiopia, Uganda, and Madagascar, while Filipino and Sri Lankan women
represent a significant percentage of Kuwait’s domestic worker population. Though most
migrants enter Kuwait voluntarily, upon arrival some sponsors and labor recruitment firms
subject some migrants to forced labor, including through nonpayment of wages, long
working hours without rest, deprivation of food, threats, physical or sexual abuse, and
restrictions on movement, such as confinement to the workplace and the withholding of
passports. Many of the migrant workers arriving in Kuwait have paid exorbitant fees to
recruiters in their home countries or are coerced into paying labor broker fees in Kuwait that,
by Kuwaiti law, should be paid by the employer—a practice that makes workers highly
vulnerable to forced labor, including debt bondage, once in Kuwait. Kuwait’s sponsorship
law, which ties a migrant worker’s legal residence and valid immigration status to an
employer, restricts workers’ movements and penalizes them for “running away” from abusive
workplaces; as a result, domestic workers are particularly vulnerable to forced labor inside
private homes. While Kuwait requires employers to use a standard contract for domestic
workers delineating some basic rights, Kuwait lacks a domestic labor law to govern the
relationship between domestic workers and sponsors; thus, many workers report work
conditions that are substantially different from those described in the contract. Some workers
never see the contract at all. In addition, sources report that runaway domestic workers fall
prey to forced prostitution by agents or criminals who exploit their illegal status.
The Government of Kuwait does not fully comply with the minimum standards for the
elimination of trafficking and is not making sufficient efforts to do so. The government did not
demonstrate efforts to prosecute nor convict trafficking offenders using the 2013 antitrafficking law or other laws that address trafficking crimes. Nascent efforts to help abused
workers, such as by issuing exit and travel documents to those whose passports had been
confiscated by their employers, were not accompanied by any enforcement activities
against the employers from whom the workers had fled. The government’s victim protection
measures remained weak. The government did not proactively identify victims of trafficking
among vulnerable populations, nor did it refer suspected victims to protection services;
victims of trafficking continued to be arrested, detained, and deported. Though the
government partially opened its high-capacity shelter for victims of trafficking, the shelter’s
referral procedures prevented some women from receiving assistance. The government
increased efforts to prevent trafficking during the reporting period by investigating numerous
recruitment firms and companies for fraudulent labor practices, as well as multiple
government officials complicit in visa fraud; however, there was no lead national anti-
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trafficking coordinating body and the government did not systematically monitor its antitrafficking efforts.

US State Dept Terrorism Report 2015
Overview: During 2015, the Government of Kuwait continued to build and augment its
capacity for counterterrorism and countering violent extremism (CVE). In June, the Islamic
State of Iraq and the Levant (ISIL) conducted its first successful attack in Kuwait by bombing
the Imam Sadeq Mosque (one of the country’s most prominent Shia mosques), killing 27
worshippers and injuring 227 others. Fifteen suspects of different nationalities received death
and jail sentences in connection with the bombing. ISIL also sought to inspire sympathizers to
support, finance, or engage in conflicts outside of Kuwait. In response, the Government of
Kuwait increased its emphasis on international counterterrorism cooperation and on internal
CVE efforts, maintaining a robust counterterrorism relationship with the United States. Kuwait
took several measures to improve the oversight and regulation of charitable fundraising,
including monitoring transfers to international beneficiaries and regulating online donations.
Kuwait joined the Small Group of the Global Coalition to Counter ISIL, reflecting its
contributions to several lines of effort of the counter-ISIL campaign.
2015 Terrorist Incidents: Despite efforts to detect and disrupt terrorist activities, June saw the
most violent terrorist attack in recent memory when a Saudi ISIL suicide bomber attacked the
Imam Sadeq Mosque during Friday prayers in the Muslim holy month of Ramadan, killing 27
individuals (18 Kuwaitis, three Iranians, two Indians, one Saudi, one Pakistani and one
stateless Arab [bidoon]), and wounding 227. In August, Kuwait authorities disrupted a terrorist
cell composed of 26 Kuwaitis (all Shia), who had reportedly hidden a large amount of
weapons, ammunition, and explosives at a farm near the al-Abdali border crossing with Iraq.
The public prosecutor issued a media gag order on the ongoing investigation and trial
following media speculation about links to Hizballah and Iran.
Legislation, Law Enforcement, and Border Security: The Kuwaiti government lacked a clear
legal framework for prosecuting terrorism-related crimes, often having to resort to other legal
statutes to try suspected terrorists, which hampered enforcement efforts. In February, the
parliament passed a law that ordered citizens to surrender all unlicensed weapons and
explosives by June 22, penalizing would-be violators with fines and jail sentences. In April, it
passed a law that prescribed compulsory military service for all Kuwaiti males reaching 18
years of age. In June, it passed a law that regulated installment and operation of security
cameras and other surveillance devices in public areas. In July, it passed a law mandating
collection of DNA samples from all residents, in order to facilitate comparison to samples
collected from terrorist attack scenes.
Following the June bombing of the Imam Sadeq Mosque, the parliament passed a law that
prescribed stiff penalties for counterterrorism-related cybercrimes.
In September, a criminal court sentenced to death eight of the 29 suspects accused of
plotting the Imam Sadeq Mosque attack. It sentenced seven others to jail sentences of
varying length and acquitted the remaining suspects. Those indicted included Kuwaiti,
Pakistani, and Saudi nationals, in addition to several bidoon. This case remained in the
appeals process at the end of 2015. In November, local media announced the conviction of
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five residents of Kuwait on terrorism finance charges. Later that month, an additional six
individuals were arrested on charges of providing financial and material support to ISIL. The
court of appeals in December upheld the conviction and sentencing of two Kuwaiti citizens
for joining and financially supporting ISIL.
Law enforcement units were able to detect, deter, and respond to terrorist incidents. Their
effectiveness could be made greater by better interagency and inter-ministry information
sharing. Kuwaiti command and control structures were often stove-piped. Kuwait’s primary
counterterrorism organizations, the Ministry of Interior (MOI) and Kuwait National Guard
(KNG), were well-resourced, receptive to suggestions, and actively engaged in training
opportunities. Under the Joint Combined Educational Training program, the Embassy’s Office
of Military Cooperation engaged with local counterterrorism units for both training and
bilateral exercises in an effort to match capabilities with resources. Because the MOI also
includes the country’s criminal investigative apparatus and border protection mission, it has
broad latitude with respect to investigations and border security. The MOI is also generally
considered the single point of contact for incident response, but some terrorist-related
matters do fall under the prerogative of the Kuwait State Security Service, a semiautonomous arm of the MOI.
The Government of Kuwait continued its programs to improve physical border security
through the employment of biometric systems, aerial reconnaissance, and border sensors.
The means by which ISIL carried out the Imam Sadeq Mosque attack – with the Saudi suicide
bomber and his explosive device entering through the international airport and a land
border crossing, respectively – highlighted deficiencies in aviation security and border
control.
In March, the Government of Kuwait imposed travel bans on two foreign national residents
previously designated by the United States for support of terrorism. The Kuwaiti government
subsequently froze the individuals’ assets in accordance with UNSCR 1373, but had not taken
action in 2015 against a third individual (a Kuwaiti national), who was listed on the UN
sanctions lists as a financier of al-Nusrah Front.
Countering the Financing of Terrorism: Kuwait is a member of the Middle East and North
Africa Financial Action Task Force (MENAFATF), a Financial Action Task Force-style regional
body. In recognition of the Kuwaiti government’s efforts to address previously-identified
counterterrorism finance deficiencies, MENAFATF in February removed Kuwait from the
International Cooperation Review Group process, recognizing the jurisdiction as one that
had accomplished all of the targets on its Action Plan; it was also noted for having the
means and will to continue to sustain the reforms. A ministerial-level counterterrorism
committee – consisting of 16 governmental bodies and chaired by the Ministry of Foreign
Affairs – met regularly to execute Kuwait’s AML/CFT obligations under UN Security Council
Resolutions (UNSCRs) and domestic regulations. However, entities and individuals within
Kuwait continue to remain a funding source for terrorist and extremist groups.
In June, the parliament passed a cybercrime law that criminalized online fundraising for
terrorist purposes. The law closed a counterterrorism finance loophole that allowed online
extremist fundraising and facilitation.

13

The Ministry of Social Affairs and Labor (MOSAL) took several steps to regulate and monitor
charitable fund-raising, and – in cooperation with the Ministry of Foreign Affairs – assure the
legitimacy of foreign beneficiaries. In 2015, MOSAL detected 80 violations of illegal
fundraising, leading to the dissolution of two licensed and a number of unlicensed charities.
New regulations required individuals and organizations to register and apply for permits.
MOSAL curtailed fundraising via social media, with staff assigned to search for illegal online
solicitations. In cooperation with the MOI, MOSAL took action against illegal fundraising by
individuals, by unregistered groups, and in mosques during Ramadan.
Countering Violent Extremism: The Government of Kuwait has a number of local countermessaging campaigns – often focused on religion – that it supports, reportedly on radio,
television, and billboards. Media reported that the Minister of Interior issued a November
Executive Order transferring the Center for Counseling and Rehabilitation from its current
location within Kuwait City’s Central Prison to a new facility with an expanded faculty and a
broadened mandate, in order to emulate the scope of the Muhammad bin Naif’s Center for
Counselling and Rehabilitation in Saudi Arabia.
International and Regional Cooperation: Kuwait cooperated regionally and internationally on
counterterrorism issues, including in the Global Counterterrorism Forum. Kuwait is a member
of the Organization of Islamic Cooperation and the Global Initiative to Combat Nuclear
Terrorism. Kuwaiti officials issued statements encouraging enhanced cooperation among
Gulf Cooperation Council (GCC) and Arab League states on counterterrorism issues, and the
Kuwaiti government hosted international meetings on subjects ranging from countering
extremist ideology to combating terrorism financing. Kuwait participated in the August U.S.GCC Counterterrorism and Border Security Working Group meeting in Riyadh.
In addition to bilateral cooperation with the United States, Kuwaiti security officials also
worked with other international counterparts to conduct missions and exchange information.
Kuwait was the sole GCC member state that did not ratify the Gulf Security Pact, which
would enhance regional counterterrorism cooperation potential.
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International Sanctions

Arab League
The Arab League (comprising 22 Arab member states), of which this country is a member,
has approved imposing sanctions on Syria. These include: * Cutting off transactions with the Syrian central bank
* Halting funding by Arab governments for projects in Syria
* A ban on senior Syrian officials travelling to other Arab countries
* A freeze on assets related to President Bashar al-Assad's government
The declaration also calls on Arab central banks to monitor transfers to Syria, with the
exception of remittances from Syrians abroad.

The Arab League has boycotted Israel in a systematic effort to isolate Israel economically in
support of the Palestinians, however, the implementation of the boycott has varied over time
among member states.
There are three tiers to the boycott. The primary boycott prohibits the importation of Israeliorigin goods and services into boycotting countries. The secondary boycott prohibits
individuals, as well as private and public sector firms and organizations, in member countries
from engaging in business with any entity that does business in Israel. The Arab League
maintains a blacklist of such firms. The tertiary boycott prohibits any entity in a member
country from doing business with a company or individual that has business dealings with U.S.
or other firms on the Arab League blacklist.
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Bribery & Corruption

Index

Rating (100-Good / 0Bad)

Transparency International Corruption Index

41

World Governance Indicator – Control of Corruption

51

US State Department
The often lengthy procurement process in Kuwait occasionally results in accusations of
attempted bribery or the offering of other inducements by bidders. This is a crime in Kuwait,
and there are currently several investigations and trials underway involving current or former
government officials accused of malfeasance. In 1996, the government passed Law No. 25,
which requires all companies securing contracts with the government valued at KD 100,000
($364,931) or more to report all payments made to Kuwaiti agents or advisors while securing
the contract. The law similarly requires entities and individuals in Kuwait to report any
payments they received as compensation for securing government contracts.
Transparency International’s 2013 Corruption Perceptions Index (CPI) ranked Kuwait 69 out of
177 countries. Kuwait was ranked eighth in the Arab region out of 19 countries and the sixth
among the Gulf Nations after UAE, Qatar, Bahrain, Oman, and Saudi Arabia. Kuwait’s CPI
score of 43 (out of 100) indicates it has a “serious corruption problem,” according to
Transparency International.

Corruption and Government Transparency - Report by Global Security
Political Climate
Corruption was one of the maino triggers of the popular revolutions that spread through
North African and Middle Eastern countries and these outcries have been the source of
unrest in Kuwait since 2011. According to Freedom House 2012, tensions between the
government and the public persisted throughout the year and sparked regular protests
demanding the resignation of the Prime Minister and the eradication of systematic corruption
within the government. The country is a constitutional hereditary monarchy, in which political
power is concentrated in the hands of the Emir and the ruling Al-Sabah family. As a response
to the unrest, the Emir dissolved parliament in December 2011, after Prime Minister Al-Sabah
and his cabinet had submitted their resignation. Formerly, according to the Bertelsmann
Foundation 2012, parliament had forced Al-Sabah to resign four times, each on the context
of corruption allegations, yet the Emir continued to re-appointed him after each resignation.
Parliament was dissolved again in October 2012 after the Constitutional Court had declared
the dissolution of parliament in 2011 unconstitutional, yet no date was set for future elections.
Fuelling the unrest in the country was a high profile corruption scandal involving members of
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Parliament, which emerged in August 2011. According to a September 2011 article by the
New York Times, two members of parliament were suspected of receiving bribes, after USD 92
million suspiciously appeared in their bank accounts. According to the US Department of
State 2011, the public prosecutor was investigating 15 parliamentarians in connection with
the case by the end of 2011.
Corruption is considered a serious problem in Kuwait and has been a part of the political
debate in the recent years; however, according to the Bertelsmann Foundation 2012, the
executive does not seem to go beyond its rhetoric. Nevertheless, the National Assembly
plays a much more active role in the fight against corruption, and has often questioned key
ministers on public spending and contracting. In 2005, a group of MPs launched a local
chapter of the Global Organization of Parliamentarians against Corruption (GOPAC) to
combat corruption and educate the public about its societal dangers. The government
accepted in late March 2011 draft laws for setting up a national anti-corruption authority
under the Ministry of Justice to investigate graft and illegal profiteering in the public sector,
according to a March 2011 article by Kuwait Times. In January 2013, the National Assembly
passed the anti-corruption and wealth disclosure decree, which also calls for setting up a
national anti-corruption authority. The decree stipulates that ministers, MPs, senior
bureaucrats must submit a disclosure of their wealth before and after taking their posts in
order to effectively scrutinise their assets, as reported by a January 2013 article by Kuwait
Times. A draft law dealing with corruption was passed in 2011, and includes articles on
financial disclosure and money-laundering with penalties of up to seven years in prison,
according to an Arab Times’ 2011 news article. Nevertheless, the article notes that Kuwait's
money-laundering framework was criticised by the International Monetary Fund as weak,
when it comes to preventive measures for financial institutions and lacks supervision and
monitoring.
According to Transparency International Global Corruption Barometer 2009, households
perceive public officials and civil servants to be the most corrupt entity in Kuwait, while the
judiciary and the Parliament are perceived as the two least corrupt institutions. Petty
corruption appears to be common, with 20% of respondents reporting that they or a member
of their household have paid a bribe in 2008. However, Kuwaitis appear to be supportive of
the government's anti-corruption efforts, with 68% of the household respondents perceiving
the government’s efforts in the fight against corruption as ‘effective’, versus 23% perceiving it
as ‘ineffective’. However the Bertelsmann Foundation 2012 comments that corruption is a
growing problem in Kuwait, and that the country appears to experience more corruption
problems compared to other Gulf states.
Business and Corruption
Over the past several years, Kuwait has opened its economy and adopted a more positive
attitude towards foreign investment. According to the US Department of State 2013,
however, the government can interfere at times, mostly to benefit Kuwait citizens and
domestic companies. Business executives surveyed in the World Economic Forum Global
Competitiveness Report 2012-2013 identify corruption as the fifth most problematic factor for
doing business in Kuwait, after issues related to insufficient government bureaucracy, access
to financing and restrictive labour regulations. According to the Bertelsmann Foundation
2012, the ruling family and a few long-established merchant families control key economic
activities and sectors. Informal monopolies and oligopolies exist, and connections between
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the administration and private companies result in uneven market competition.
Administrative decisions related to market activity can be arbitrary and sometimes involve
corruption.
According to the Global Competitiveness Report 2012-2013, business executives report that
public funds are sometimes diverted to companies, individuals or groups due to corruption,
and that government officials are sometimes favouring well-connected companies and
individuals when deciding on policies and contracts. This is further illustrated in GOPAC
Kuwait’s National Anti-Corruption Strategy 2009, in which it is reported that government
officials distribute grants and benefits and assign funds to certain companies, based on tribal
or regional considerations for political gain. According to the US Department of State 2013,
companies bidding in the public procurement process in Kuwait have at times been
accused of attempted bribery or the offering of other inducements. Since 1996, companies
securing contracts with the government valued at KWD 100,000 or more are required to
report all payments made to agents or advisors during the public procurement process.
Furthermore, GOPAC Kuwait’s National Anti-Corruption Strategy 2009 also reports that criteria
and standards for the government bidding system are unclear, which do not encourage real
competitions and the equality of opportunities. Foreign investors considering bidding on
public tenders are therefore advised to use a specialised public procurement due diligence
tool on public procurement, in order to help mitigate the corruption risks associated with
public procurement in Kuwait.
According to Transparency International Global Corruption Barometer 2009, Kuwaiti
households give the business and private sector a score of 3 on a 5-point scale (1 being 'not
and all corrupt' and 5 'extremely corrupt'). Expatriate workers account for 90% of the work
force in the private sector in Kuwait and corruption in the issuance and renewal of work
permits is well known. According to Global Integrity 2008, employees of the Ministry of Social
Affairs & Labour (MOSAL) are known for forging documents to allow the importation of
foreign workers. According to the US Department of State 2012, companies should also be
aware that individuals having a civil or criminal case against them might be prevented from
leaving the country until the case is settled or a guarantee is offered. Companies are strongly
advised to develop, implement and strengthen integrity systems and to conduct extensive
due diligence when planning to invest and when already doing business in Kuwait.
Regulatory Environment
Legislation in Kuwait is friendly towards foreign direct investment; however, some significant
restrictions and high oil prices have allowed the government to delay economic reforms and
market diversification. The Kuwait Commercial Code states that foreign companies may not
engage in commercial activities in Kuwait, unless the Kuwaiti share of the business or joint
venture equals or exceeds 51% of the total capital of the company. According to the US
Department of State 2013, the Direct Foreign Capital Investment Law (DFCI Law) and the
Foreign Investment Bureau (FIB) promote investment in Kuwait. The law authorises foreignmajority ownership in joint ventures and 100% ownership in certain industries, however foreign
investment in the upstream petroleum and downstream gas and petroleum sectors remains
restricted. Other initiatives to attract foreign investment are the reduction of the corporate
tax rate from 55% to 15% for foreign companies, and new foreign investors can be exempted
from all taxes for up to 10 years under the new DFCI Law. Furthermore, in 2009, the Kuwaiti
government announced a five-year Economic Development Plan (2009-2014), which
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includes different reforms and incentives to attract private investment. The DFCI Law also
provided long-term protection to foreign investors against nationalisation or confiscation,
and eliminated the requirement for foreign companies to have a Kuwaiti sponsor or partner.
However, according to the US Department of State 2013, the DFCI Law does not seem to
have changed the investment climate in any significant way and foreign companies still
experience delays in getting authorisation, some waiting up to 18 months for approval. This is
supported by the Heritage Foundation 2013, which notes that there has been mixed progress
in Kuwait's efforts to enhance the business regulatory framework.
Inconsistent and sometimes contradictory policies and lack of transparency in the decisionmaking process can be a problem for foreign investors in Kuwait. This is supported by the
Bertelsmann Foundation 2012, which notes that administrative decisions related to market
economy can be arbitrary and sometimes involve corruption. Business executives surveyed
by the World Economic Forum Global Competitiveness Report 2012-2013 indicate inefficient
government bureaucracy as the most problematic factor for doing business in Kuwait and
that the level of government regulation is quite burdensome, scoring 2.4 on a 7-point scale (1
being 'burdensome' and 7 'not burdensome'). Moreover, business executives surveyed
indicate that it is quite challenging to obtain information about changes to government
policies and regulations affecting their industries. This is supported by the Heritage
Foundation 2013, which reports that Kuwait's bureaucracy is often inefficient, nontransparent, and can be biased in favour of domestic interests, while the US Department of
State 2013 reports that the country's bureaucracy is frequently like that of a developing
country. Starting a company in Kuwait is a long and bureaucratic process, which, according
to the World Bank & IFC Doing Business 2013, takes an average of 32 days and 12 procedures
at a cost of 56.7% of the GNI per capita, which is more time consuming compared to the
regional average.
Property rights are reasonably well defined, yet according to the Heritage Foundation 2013,
they are not effectively protected. There are restrictions on non–Gulf Cooperation Council
citizens’ right to own land in Kuwait. This restriction is cited by some foreign investors as a
major deterrent to foreign direct investment and starting businesses in Kuwait, as reported by
the US Department of State 2013. Intellectual property rights are protected by a number of
different laws; however Kuwait's IP laws are not fully in compliance with the Trade-Related
Aspects of Intellectual Property Rights (TRIPS) agreement. In 2008, the US listed Kuwait in its
Special 301 Watch List for failing to update its IP legislation and was re-listed in April 2011. The
Heritage Foundation 2013 notes that the enforcement of intellectual property rights in Kuwait
is seriously deficient. The Kuwaiti judicial system is well developed and familiar with
international commercial laws. Nevertheless, dispute resolution in the Kuwait courts can be
very time consuming and enforcement of court rulings is still a problem. Arbitration is also a
possible form for dispute resolution; however few contracts contain an arbitration clause.
Kuwait is a member of the International Centre for the Settlement of Investment Disputes
(ICSID) and has ratified the New York Convention 1958. Access the Lexadin World Law Guide
for a collection of laws in Kuwait.
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Section 3 - Economy

Kuwait has a geographically small, but wealthy, relatively open economy with crude oil
reserves of about 102 billion barrels - more than 6% of world reserves. Petroleum accounts for
nearly half of GDP, 95% of export revenues, and 95% of government income. Kuwaiti officials
have committed to increasing oil production to 4 million barrels per day by 2020. Budget
surpluses have stayed around 30% of GDP, which has led to higher budget expenditures,
particularly wage hikes for many public sector employees, as well as increased allotments to
Kuwait’s Future Generations Fund. Kuwait has done little to diversify its economy, in part,
because of this positive fiscal situation, and, in part, due to the poor business climate and the
historically acrimonious relationship between the National Assembly and the executive
branch, which has stymied most movement on economic reforms. In 2010, Kuwait passed an
economic development plan that pledges to spend up to $130 billion over five years to
diversify the economy away from oil, attract more investment, and boost private sector
participation in the economy, though much of these funds have yet to be allocated.

Agriculture - products:
fish
Industries:
petroleum, petrochemicals, cement, shipbuilding and repair, water desalination, food
processing, construction materials
Exports - commodities:
oil and refined products, fertilizers
Exports - partners:
South Korea 16.1%, India 15.7%, Japan 13.4%, US 11.7%, China 9.2%, Singapore 4.2% (2012)
Imports - commodities:
food, construction materials, vehicles and parts, clothing
Imports - partners:
US 11.8%, China 9.2%, Saudi Arabia 8.6%, Japan 8.2%, South Korea 6.9%, Germany 5.1%, Italy
4.7%, India 4.6%, UAE 4.4% (2012)

Banking

Banks are under the supervision of Kuwait Central Bank. The banking sector is fundamentally
sound. Kuwait has eleven local commercial banks, which include five Islamic banks. The
largest bank is the National Bank of Kuwait (NBK). Following an amendment to the Banking
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Law of 1968, the National Assembly allowed foreign banks to establish operations in Kuwait.
Currently, ten foreign banks have branches in Kuwait. Well-known financial conglomerates
such as Citigroup, BNP-Paribas, and Hong Kong Shanghai Bank (HSBC) operate in Kuwait.
While foreign banks operate in Kuwait, they are restricted to opening only one branch,
offering only investment banking services, and are prohibited from competing in the retail
banking sector. Foreign banks are also subject to a maximum credit concentration
equivalent to less than half the limit of the largest local bank, and are expressly prohibited
from directing clients to borrow from external branches of their bank or taking any other
measures to facilitate such borrowing.
Two specialized government-owned banks provide medium and long-term financing. The
Industrial Bank of Kuwait offers financing for industrial and agricultural related projects. The
Credit and Savings Bank facilitates the purchase of single-family or multi-family residential
units.

Stock Exchange

Established after the 1982 stock market crash, the Kuwait Stock Exchange (KSE) is the third
largest bourse in the GCC (after Saudi Arabia and the UAE’s combined stock markets), with
a market capitalization of USD 128.3 billion as of December 31, 2010. Currently, 203 Kuwaiti
companies and 20 companies from other Arab countries are listed on the KSE. In February
2010, the Kuwaiti Parliament passed legislation with overwhelming support to establish the first
ever Capital Markets Authority (CMA) to oversee the KSE's operations and procedures. The
CMA's Board of Directors was appointed in September, and is currently creating the CMA’s
bylaws, which are expected to be implemented in 2011.
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Section 4 - Investment Climate

Executive Summary
Kuwait is the third-largest economy in the Gulf Cooperation Council (GCC, after Saudi
Arabia and the UAE), and the Government of Kuwait has taken preliminary steps toward
liberalizing sectors of its economy in the past year. Legislation passed in 2013 including a new
FDI law and a commercial companies law aimed at easing constraints to doing business in
Kuwait, and at establishing a “one stop shop” to help companies start operations in Kuwait.
In March 2014, the Central Bank of Kuwait announced that foreign banks could open
multiple branches in Kuwait – until that time, they could only open one branch. The April 2014
passage of historic telecommunications legislation potentially signals the government may
liberalize the telecom sector and create opportunities for more competition in the coming
years. After years of delays, the state oil companies in 2014 awarded several high-value
contracts to foreign consortia to expand refinery capacities in Kuwait. Moves toward
privatization of Kuwait’s stock exchange and its national airline have also begun.
Nevertheless, Kuwait is perceived as a difficult place to invest in and do business with, and
challenges to operating in the country remain. Kuwait ranked 104th in the world, and lowest
in the GCC, on the World Bank’s 2014 ease of doing business survey, and the country has
consistently attracted the lowest amounts of FDI in the entire Middle East and North Africa
region. Implementation of new legislation has lagged, and significant barriers to foreign
investment remain, including regulations barring foreign entities from the petroleum and real
estate sectors, long bureaucratic delays in starting new enterprises, and a local business
culture based on clan and family relationships that can be difficult for foreigners to navigate.
The awarding and subsequent cancellation of projects, as well as the outright cancellation
of tenders, deter U.S. companies from doing business in Kuwait. Kuwaiti law continues to
restrict foreign banks from offering investment banking services and prohibits them from
competing in the retail sector. The new Kuwait Direct Investment Promotion Authority and
“one stop shop” are not yet operational. Though intellectual property violations do not
appear particularly more widespread in Kuwait than in neighboring countries, Kuwait’s
copyright legislation is not consistent with its WTO obligations, and its enforcement efforts
have virtually ceased in the past year. Kuwait remains on the Watch List in the 2013 Special
301 Report. Kuwaiti labor laws are not consistently applied or enforced.
Despite the many challenges to doing business in Kuwait, several U.S. companies have won
lucrative contracts and operate successfully in the country. Kuwait is also the 13th fastest
growing source of FDI in the United States, with a compound annual growth rate of 15%
between 2008 and 2012. From 2003 to 2010, seven investment projects were announced by
Kuwaiti firms in the United States. The transportation sector receives the largest amount of
investment, comprising over 50% of all announced projects from Kuwait in the United States.
1. Openness To, and Restrictions Upon, Foreign Investment
The State of Kuwait controls eight percent of the world’s proven petroleum reserves. The
country earned approximately KD 24.7 billion ($88.2 billion) from energy exports in the first ten
months of the 2013/2014 fiscal year (Kuwait’s fiscal year runs from April 1 to March 30). The
country has a population of approximately 3.98 million, including approximately 2.73 million
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expatriate workers, and a nominal 2013 Gross Domestic Product (GDP) of KD 51.3 billion ($183
billion), representing a 16.5% increase compared to the previous year. Kuwait’s national
budget overwhelmingly relies on petroleum revenues (approximately 50% of nominal GDP
and 95% of the government’s revenues come from oil revenues). Low levels of Foreign Direct
Investment (FDI) limit efforts to diversify the economy away from the petroleum sector. In
2012, Kuwait attracted $1.851 billion of FDI. According to the World Bank’s 2013 Ease of Doing
Business Report, Kuwait ranked 104 out of 185 countries in terms of ease of doing business,
which is lowest among the Gulf nations. Kuwait was also ranked 152 for ease of starting a
new business. In the Heritage Foundation’s 2014 Index of Economic Freedom, Kuwait ranked
76 out of 178 countries, with its economy considered “moderately free.” Kuwait has the
lowest inbound FDI rate among GCC nations, and foreign companies report numerous
delays in obtaining approvals to operate in Kuwait -- some up to 18 months.
Laws/Regulations of FDI
Major barriers to foreign investment remain, including regulations barring direct involvement
of foreign entities in the petroleum and real estate sectors, long bureaucratic delays in
starting new enterprises, agency and sponsorship requirements, and a local business culture
heavily based on clan and family relationships that often preclude foreign participation. On
November 26, 2012, the Amir enacted a new Commercial Companies Law by emergency
decree to ease the process of doing business in Kuwait. This was subsequently amended in
March 2013 and its executive by-laws were issued in September 2013. The new law replaces
the Commercial Companies Law of 1960 and comes after 23 years of discussion and
debate. The law calls for the creation of a “one-stop shop” to reduce the wait-times
associated with incorporation and licensing procedures for the establishment of new
businesses; the ability for shareholders to agree to share profits and losses in a ratio other than
their percentage shareholding (maximum of up to 75% profit share in favor of foreigner) in
the company; and a relaxing of the 51% requirement of Kuwaiti shareholding in the capital of
Kuwaiti companies for certain types of companies or specific sectors. The law also
encourages the growth of the Islamic finance market by allowing the incorporation of
special purpose companies such as those relating to sukuks, bonds, and convertible bonds. It
also permits the creation of sole-proprietorship establishments and shareholding companies
without Amiri decree.
The Direct Foreign Capital Investment Law of 2001 is designed to promote FDI in Kuwait. It
authorizes tax holidays of up to ten years for new foreign investors; facilitates the entry of
expatriate labor; authorizes land grants and duty-free import of equipment; provides
guarantees against expropriation without compensation; ensures the right to repatriate
profits; and, protects the confidentiality of proprietary information in investment applications,
with penalties for government officials who reveal such data to unauthorized persons. New
investors are protected against any future changes to the law. Full benefit of these
incentives, however, is linked to the percentage of Kuwaiti labor employed by the new
venture. The investor is also obliged to preserve the safety of the environment, uphold public
order and morals, and comply with instructions regarding security and public health.
Limits on Foreign Control
Under Kuwait’s Direct Foreign Capital Investment Law of 2001, foreign firms are permitted
100% foreign ownership in certain industries including: infrastructure (water, power, waste
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water treatment, and communications); insurance; information technology and software
development; hospitals and pharmaceuticals; air, land, and sea freight; tourism, hotels, and
entertainment; housing projects and urban development; and investment.
Projects involving oil and gas exploration and production are not authorized for foreign
investment in Kuwait, however, due to the prevailing interpretation of Article 21 of the Kuwaiti
Constitution that limits ownership rights of natural resources.
In a move to redouble efforts to attract Direct Investment and to increase industrial
promotion, the National Assembly in May 2013 amended the 2001 law and passed a new FDI
law calling for the establishment of the Kuwait Direct Investment Promotion Authority to
replace the Kuwait Foreign Investment Bureau. (The provisions of the 2001 law are still valid.)
Providing what the Government of Kuwait describes as an A-to-Z roadmap for doing business
in Kuwait, the 2013 law aims to improve Kuwait’s challenging investment climate and to
support the growth of commercial entities in Kuwait. Among its key initiatives is the creation
of a “one-stop shop” for licensing and incorporation within the Ministry of Commerce and
Industry (MOCI) intended to simplify the complex Kuwaiti bureaucracy that too often deters
U.S. businesses from investing in Kuwait. The new “one window system” will place
representatives from all relevant Government of Kuwait ministries in one location to
streamline the application and licensing processes for new businesses in Kuwait. In April 2014,
the MOCI approved the regulations for the law, which are now awaiting Cabinet ratification
and publication in the Kuwait official gazette. The revised “negative list” of industries closed
to foreign investment is still being drafted, and the “one-stop shop” window is not yet open.
Competition Policy
Under the 1964 Public Tenders Law, all bids for government-funded projects (excluding
military and security programs) in excess of KD 5,000 ($17,500) must be submitted to the
Central Tenders Committee (CTC). Foreign companies may not bid on these contracts unless
they partner with a Kuwaiti agent, who is responsible for submitting the tender
documentation to the CTC. The 2012 Commercial Companies Law does not provide any
changes to the local agent requirements for foreign companies to operate in Kuwait. A new
CTC bill is being reviewed by Parliament’s Financial Committee. The bill calls for increasing
the existing ceiling for direct contracts that do not require CTC approval to KD 20,000
($72,000), provides for a 15% cost differential preference for domestic companies, and
mandates that a single tender not be allowed to be redistributed as a sub-tender.
Foreign firms are excluded from investing in the upstream petroleum sector (based on the
prevailing interpretation of constitutional provisions that make all natural resources the
property of the State), although they are permitted to participate in some downstream
activities. The Dow Chemical Company and the Petrochemical Industries Company (PIC), a
subsidiary of Kuwait Petroleum Corporation (KPC), each own 42.5% of the EQUATE
Petrochemical Company joint venture, established in 1995. Dow and PIC also agreed in
November 2008 to establish a 50-50, $17.4 billion joint venture firm, called K-Dow
Petrochemicals. On December 28, 2008, however, the Government of Kuwait instructed
Kuwait’s Supreme Petroleum Council to cancel the joint venture in light of the 2008
economic downturn. The deal had attracted sharp criticism by some members of
Parliament, and Dow filed a $2.5 billion lawsuit against PIC. In March 2012, a UK arbitration
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court awarded Dow $2.16 billion in damages for the canceled contract. Dow received its
awarded payment in May 2013.
The nationalized oil industry continues to dominate Kuwait’s economy, despite some
diversification efforts by the government. The government acquired major holdings in private
Kuwaiti firms, particularly banks and insurance companies, following stock market crashes in
1979 and 1982. After Kuwait’s liberation from Iraq in 1991, the government passed a debt
settlement law, and purchased outstanding debt arising from the stock market crashes and
the Gulf War. Between 1995 and 1998, the government successfully divested over 50 percent
of its equity holdings in private firms by selling off its full holdings in 28 firms and portions of its
holdings in 17 other firms, earning around $3.2 billion. In September 2012, the government
increased the amount of a deducted percentage of state oil revenues for a “Future
Generations” reserve fund from 10 to 25 percent effective from the fiscal year 2012-2013 to
be managed by the Kuwait Investment Authority.
Kuwait Stock Exchange
Established after the 1982 stock market crash, the Kuwait Stock Exchange (KSE) is the fourth
largest stock exchange in the GCC (after Saudi Arabia, Qatar, and the UAE’s combined
stock markets), with a market capitalization of KD 29.32 billion ($104.7 billion) as of March 1,
2014. In February 2010, the Kuwaiti Parliament passed legislation to establish Kuwait’s first
Capital Markets Authority (CMA) to oversee the KSE’s operations and procedures. Five
commissioners were appointed to the CMA’s Board of Directors in September 2010, and its
bylaws went into effect beginning in March 2012. As companies seek to restructure their
debts following the Global Financial Crisis, some have faced difficulties in meeting new CMA
regulations and have either been delisted or suspended from trading on the bourse.
Currently, 208 companies are listed on the KSE (eleven of which are non-Kuwaiti companies).
Eighteen companies were delisted from the exchange in the last year for violating KSE and
CMA financial reporting requirements. Local press has reported numerous challenges the
CMA faces as it transitions into a new market regulator. Press has also reported market
capitalization losses of KD 5 billion ($17.5 billion) since the issuance of the CMA bylaws due to
tight CMA regulations over companies.
Privatization Program
The KSE began the several-year process of privatization by creating a shareholding company
in 2014 to be funded with KD 60 million ($210 million). The privatization of the KSE has been
delayed by years following legal obstacles. A senior CMA official said selling the bourse risked
being stymied by a clause in Kuwaiti law forbidding the CMA from carrying out commercial
activities, meaning it could not operate the stock market as a company before selling it,
forcing it to sell its stake prematurely. Any changes to the law would require passage through
Parliament, likely to further delay the privatization process. The government has hired an
outside consultant to oversee the KSE privatization process.
Kuwait Airways Privatization and the Emergence of Other Airlines
A law to privatize Kuwait Airways, which continues to operate at a significant loss and faces
increasing competition from regional rivals, was approved by the Parliament in January 2008.
Under the law, the company was scheduled to be transformed into a private company
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within two years, after two independent international auditors valued the company’s assets.
After four years of delay in the privatization process, the Amir enacted an emergency
decree to transform Kuwait Airways into a shareholding company. The law went through two
rounds of deliberation at the National Assembly, in 2012 and 2013. Parliament finally ratified
the decree in January 2014. The decree appointed a new board of seven members to
oversee the Kuwait Airways privatization process over a three-year timeline. Thirty-five
percent of Kuwait Airways is to be sold to a core investor, either local or foreign, with the
highest bid. Forty percent is to be sold to Kuwaiti citizens through an initial public offering,
while government institutions are to retain ownership of twenty percent of the company. The
new decree gives three percent of the shares to current employees, two percent for former
employees, and specifies that a minimum of fifty percent of the company’s work force be
comprised of Kuwaiti citizens The new company will retain many of its current advantages
such as fuel discounts and exemption from customs duties. Kuwait Airways operates a fleet of
seventeen Airbus and two Boeing aircraft. The company ordered twenty-five new aircraft
from Airbus in February 2014.
In 2004, the Kuwaiti Government ended Kuwait Airways’ de facto exclusive status as a local
air transportation provider with the passage of an Amiri Decree, and granted a license to
low-cost airline Jazeera Airways, which began operations in late 2005. Jazeera Airways
operates with fourteen Airbus A320 aircraft, including six from its leasing arm Sahaab Aircraft
Leasing. Jazeera Airways expects the delivery of one additional Airbus aircraft in 2014.
Another private airline, Wataniya, was licensed and formed in 2005, and began operations
as a premium-class, regional airline in January 2009 with seven aircraft. However, Wataniya
declared bankruptcy and halted operations in March 2011. A third license was granted to
LoadAir Company, a Kuwaiti-based international cargo airline company, which is not yet
operational due to a lack of financing.
Telecom Sector
Kuwait’s telecom sector is the largest source of revenue after the state’s oil sector. Three
private mobile telephone companies now operate in Kuwait, with the government
maintaining significant minority interests in all, while foreign companies own major stakes in
two. The three companies are Mobile Telecommunications Company (known as Zain),
National Telecommunications Company (known as Wataniya), and VIVA, which launched
operations in December 2008 after an initial public offering to the Kuwaiti public raised KD
25.6 million ($89.6 million). Wataniya’s majority owner is foreign-owned Qatar
Telecommunications Company, while 26 percent of VIVA is foreign-owned by Saudi
Telecom. In October 2012 the Kuwait Investment Authority sold its entire 24 percent stake in
Wataniya to Qatar Telecom (Q-Tel), increasing Qatar’s stake in the corporation from 52.5
percent to 92.1 percent. Qatar Telecom reported that its total stake in Wataniya amounted
to KD 519.1 million ($1.8 billion). Zain had been in talks to sell a controlling stake of the
company, worth $12 billion, to UAE’s Etisalat, but negotiations were terminated in March 2011
when a deal could not be reached. Other communication services are not privatized,
though privatizing landline telephone services has been discussed for several years.
On April 1, 2014, the National Assembly passed landmark telecommunications legislation for
the creation of an independent telecommunications regulation authority (TRA). The TRA will
liberalize markets in the mobile communications and Internet industries, and privatize some
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aspects of the telecom market now handled through the Ministry of Communication, such as
fixed telephone lines. The new authority will consist of a board and fall under the supervision
of a minister. Final administrative approvals for the TRA are pending.
Energy Sector
Kuwait has taken significant steps forward in recent years to upgrade and expand its oilsector assets domestically and abroad. In November 2010, KPC announced its intention to
spend $90 billion over the next five years, as part of its strategy to boost energy production
capacity from approximately three million barrels of oil per day at present to four million
barrels per day by 2020, and to boost refining capacity from its current 935,000 barrels per
day (bpd) to 1.4 million bpd by 2018. The sector’s two most significant projects include the
upgrading of three existing refineries in what is known as the “Clean Fuels Project,” and the
construction of a fourth refinery, together estimated to cost $30 billion. The five-year
expansion plan also includes investments in oil refineries in Vietnam, China and Indonesia,
upgrades to KPC’s oil tanker fleet, and the launch of major petrochemical projects.
On December 4, 2012, the Kuwait National Petroleum Company (KNPC), a KPC downstream
subsidiary, signed consultancy services contracts with UK company AMEC and U.S. company
Foster Wheeler for both projects. The engineering, procurement, and construction contract
for the Clean Fuels project was tendered in April 2013 and awarded in April 2014 to three
consortia. The $4.8 billion upgrading of the Ahmadi refinery was awarded to Japan’s JGC
Corp-led consortium; the $3.8 billion Mina Abdullah Phase I contract was awarded to a
consortium led by Britain’s Petrofac, and the Mina Abdullah Phase II contract, valued at $3.4
billion, was awarded to a consortium led by the U.S. firm Fluor.
Other projects are also underway. In 2011, Kuwait Oil Company (KOC), a KPC upstream
subsidiary, concluded $2.6 billion in contracts, which represented an 80 percent decrease
from the 2010 total of $11 billion. In 2012, KOC awarded approximately $2 billion in contracts
in the first three quarters of the year. They included $179 million to the local Kuwait Drilling
Company for the supply of drilling and workover rigs; $195 million to South Korea’s Daelim
Industrial for the installation of a telemetry system across KOC’s entire consumer network;
$382 million to South Korea’s SK Engineering & Construction for the construction of electrical
substations in the southeast of Kuwait; $200 million to UK’s Petrofac for building three new
substation buildings and to lay approximately 900-kilometres of buried cable to connect
substations to the electrical submersible distribution system (ESPS); and $831 million for drilling
contracts, representing 41 percent of the contracts signed. In 2013, KOC awarded a total of
$4.39 billion in contracts, including $1.2 billion to France’s Technip, Australia’s WorleyParsons
and the UK’s Amec for project management, feasibility studies, front-end design, project
controls, planning, engineering, procurement, construction management services, and the
training of KOC project staff; and $480 million to Turkish Engineering and Construction Group
STFA to build and expand small boat harbors at KOC’s South and North Piers.
Opportunities for Investment in BOT Projects
Build, Operate and Transfer (BOT) projects are gaining some acceptance in Kuwait, with BOT
projects proposed in the power, waste water, real estate development, and transport
sectors. The largest BOT project to date is the Sulaibiya Waste Water Treatment contract,
signed in May 2001. The winning consortium, which included U.S. firm General Electric,
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projected revenues of $390 million over 10 years. The project, which was commissioned in
2004, now processes 50 million gallons of wastewater per day for irrigation uses. In January
2012, the Cabinet approved a plan to expand the plant from current capacity of 425,000to-600,000 cubic meters a day, to meet projected demand.
Parliament approved a new BOT law in January 2008 after the State Audit Bureau in late 2006
scrutinized BOT projects for alleged violations, resulting in the cancellation of several projects.
The new law establishes a high commission for state properties, and bans any government
institution from allocating state land to any project without the approval of the new
commission. It also stipulates that new companies will be established to implement major
projects on state land with a 40 percent share sold in an auction to an investor (presumably
a local holding company), 50 percent sold to Kuwaiti citizens in an IPO, and the remaining 10
percent sold to a local or foreign company implementing the project. The law limits the term
of BOT contracts to 30 years, with the exception of “special” projects that can continue for
up to 40 years. Special projects may not exceed a value of $900 million, but are not
specifically defined by category. Kuwaiti and foreign investors have commented that the
time frame for BOT projects is too short for companies to recoup their investments, and have
called for amendments to the law.
In February 2010, the Government of Kuwait passed a major development plan comprising
1,100 projects totaling KD 30.8 billion ($107.8 billion), which includes the creation of Silk City, a
planned financial and commercial hub and free trade zone with 700,000 residents. The Silk
City program and other associated projects are expected to be undertaken on a BOT basis,
according to the Minister of State for Housing and Development Affairs. In April 2014, the
project took a step forward with a Cabinet request to create an authority to expedite the
development of Silk City.
Corporate Taxation
Foreign-owned firms and the foreign-owned portions of joint ventures are the only businesses
subject to corporate income tax, which applies to both domestic and offshore income. No
corporate tax is currently applied on entities incorporated in the GCC which are 100%
owned by GCC nationals. In February 2008, a law to reduce the tax rate on foreign
companies from 55 percent to 15% went into effect, creating a flat tax on the annual profit
of foreign companies. Capital gains arising from trading in securities listed on Kuwait’s stock
market are exempt from tax. However, dividend income is subject to a 15% withholding tax.
Foreign principals selling goods through Kuwaiti distributors are not subject to tax. However,
foreign principals selling goods through local agents are taxable as are franchisors of foreign
brands. Under the new Direct Capital Investment Law, new foreign investors may be
exempted from all taxes for up to 10 years if approved by the Kuwait Direct Investment
Promotion Authority.
Kuwaiti shareholding companies listed on the Kuwait Stock Exchange are required to
contribute 2.5% of annual profits to the National Labor Support Tax, which supports
employment of Kuwaitis in non-government sectors. All Kuwaiti shareholding companies are
subject to “zakat,” (a religious tithe) assessed at one percent of profits. In addition, all Kuwaiti
shareholding entities are required to contribute one percent of their earnings directly to the
Kuwait Foundation for the Advancement of Science (KFAS).
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There is no personal income, property, inheritance, or sales tax in Kuwait for Kuwaitis or nonKuwaitis. As part of a region-wide GCC plan, the Government of Kuwait announced its
intention to harmonize with the GCC VAT law, with the original deadline set for 2015;
however, GCC action to implement VAT has been delayed.
Tax exclusions for foreign business expenses, besides those offered under the Direct Capital
Investment Law, are limited, and Kuwait’s tax code is often ambiguous. For example, tax
deductions are only two percent for agent commissions and a maximum of 1.5 percent for
head office overhead expenses. The most significant tax ambiguity exists in terms of defining
foreign companies’ taxable presence in Kuwait, and several foreign firms are engaged in
ongoing disputes over their tax liabilities. Kuwait has tax treaties with over 45 countries but not
the United States.
Kuwaiti Offset Program
In 1992, the Cabinet established the Counter-Trade Offset Program, whereby foreign
contractors receiving large government contracts are required to undertake investments in
the local economy. In April 2006, Kuwait established the National Offset Company (NOC) to
manage, enforce, and review all offset proposals. Offset obligations are applied to military
contracts of a value equal to or above KD 3 million ($11 million), civil/government contracts
of a value equal to or above KD 10 million ($36.5 million), and all downstream oil or gas
contracts. Oil and gas exploration and production (upstream) contracts are excluded from
the offset program. Offset obligations amount to 35 percent of contract value with varying
offset multipliers to encourage investment of the obligations in specific sectors of Kuwait’s
economy. A bank guarantee of six percent of the contract value is expected to be provided
to the NOC until the offset obligation is fulfilled. The NOC is currently revising its guidelines on
specific types of offset projects, and several foreign companies have warned of difficulties in
finding projects that are approvable by the NOC due to seemingly opaque guidelines on
how to re-invest the offset amount.
The current offset guidelines have a number of challenges. The NOC requires offsets to be
executed through long-term sustainable projects in partnerships consisting of 49% foreign
participation, and 51% Kuwaiti participation. Such partnerships take time to find, in many
cases. The term for executing long-term sustainable projects is limited. Numerous challenges
over licenses for land, industry and commerce also exist. The offset program has recently
been transferred to the Kuwaiti Direct Investment Promotion Authority and it is anticipated
that the organizational structure of the NOC and the guidelines of the program may be
amended.
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2. Conversion and Transfer Policies
Since May 2007, the Kuwaiti dinar has been linked to an undisclosed basket of major world
currencies. There are no restrictions on current or capital account transactions in Kuwait,
beyond the requirement that all foreign exchange purchases be made through a bank or
licensed foreign exchange dealer. Equity, loan capital, interest, dividends, profits, royalties,
fees and personal savings can all be transferred in or out of Kuwait without hindrance. Under
the Direct Foreign Capital Investment Law, investors are also permitted to transfer all or part
of their investment to another foreign or domestic investor and there are no restrictions on
cash transfers.
3. Expropriation and Compensation
There have been no recent cases of expropriation or nationalization involving foreign
investments in Kuwait. As a safeguard, the Direct Foreign Capital Investment Law guarantees
against expropriation or nationalization, except for the public benefit, in accordance with
existing laws; in this case, compensation will be provided without delay for the real economic
value of the project at the time of expropriation. The last case of nationalization occurred in
1974, when Kuwait’s oil industry was nationalized, and the Government of Kuwait negotiated
with BP and American Gulf Oil Company to purchase the 40% share owned by the two
companies.
4. Dispute Settlement
The Direct Foreign Capital Investment Law stipulates that Kuwaiti courts alone are responsible
for adjudicating any disputes involving a foreign investor and other parties, although
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arbitration is permitted. Few contracts in Kuwait contain clauses specifying recourse to
traditional commercial arbitration. According to the Central Bank of Kuwait, the Kuwaiti
judicial system recognizes and enforces foreign judgments only when reciprocal
arrangements are in place. Kuwait is a signatory to the International Center for the
Settlement of Investment Disputes (ICSID, i.e., the Washington Convention) and to the 1958
New York Convention on the Recognition and Enforcement of Foreign Arbitral Awards. Under
Kuwaiti law, selling securities without a local license nullifies the transaction.
Legal System
Kuwait has a developed legal system and a strong trading history that is influenced by
Islamic law. As a traditional trading nation, Kuwait’s judiciary is familiar with international
commercial laws. Kuwait has been a member of GATT since 1963 and joined the WTO in
January 1995. Kuwait, however, is not a signatory to the WTO Government Procurement
Code.
Kuwaitis and non-Kuwaitis, including U.S. citizens, who have been charged with criminal
offenses, placed under investigation, or involved in unresolved financial disputes with local
business partners, are subject to travel bans. These bans, which are rigidly enforced, prevent
the individual from leaving Kuwait for any reason until the matter is resolved. Travel bans can
be initiated by any person for almost any reason and may remain in place for a substantial
period of time while the case is being investigated.
To protect their interests, U.S. firms are advised to consult with a Kuwaiti or locally based
foreign law firm when executing contracts with local parties. Contracts between local and
foreign parties serve as the basis for resolving any future commercial disputes. The process of
resolving disputes in the Kuwaiti legal system can take years depending on the complexities
and parties involved.
5. Performance Requirements and Investment Incentives
Law No. 37 of 1964 (Articles 43 and 44) specifies the use of local products when available
and prescribes a ten percent price advantage for local firms in government tenders.
There are no specific restrictions on foreign participation, public or private, in governmentfinanced or subsidized research and development. The Kuwait Institute for Scientific
Research (KISR) has expressed interest in working with foreign firms and national laboratories
in establishing new renewable energy and energy efficiency programs. Currently, various U.S.
governmental and non-governmental entities are engaged in scientific cooperation in
Kuwait.
Passports and visas are required for U.S. citizens traveling to Kuwait. U.S. citizens can obtain
visitor visas at the port of entry in Kuwait, and at this time, U.S. citizens are not charged a fee.
Passports must be valid for at least six months from the date of entry into Kuwait. Employment
in Kuwait requires the issuance of a work visa prior to arriving in the country. For further
information on entry and exit requirements, travelers should contact the Embassy of the State
of Kuwait at 2940 Tilden Street NW, Washington, DC 20008, telephone
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(202) 966-0702.

In 1993, Kuwait publicly announced its decision to end enforcement of the secondary and
tertiary Arab League boycotts of Israel. Although there are occasional reports that some
tender requests contain boycott clauses reportable under U.S. anti-boycott laws, these
usually result from clerical errors or the use of outdated forms. Kuwait maintains an open
boycott office in its Customs Department, and has stated that it will wait for Arab League
action before eliminating the primary boycott of Israeli-owned companies and goods
produced in Israel.
6. Right to Private Ownership and Establishment
Rights to private ownership and establishment are respected in Kuwait, although foreigners
face selected restrictions. Licenses from the Ministry of Commerce and Industry and
appropriate local municipality are required for the establishment of all new companies, and
government authorization is required for any incentives offered by the Direct Foreign Capital
Investment Law. The new Commercial Companies Law is intended to simplify the process for
registering new companies in Kuwait and reduce wait-times associated with starting a new
business, but a law mandating that a Kuwaiti national own at least 51 percent of all local
companies remains in place. As stated above, foreign ownership is restricted or prohibited in
some sectors of the economy, and non-GCC citizens may not own land in Kuwait. Some
foreign investors cite this latter restriction as a major disincentive to foreign direct investment
and to launching new businesses in Kuwait.
Kuwaiti law severely restricts the types of collateral to which creditors may have recourse in
the event of default by a borrower. Banks may not foreclose on residential real estate
property or personal possessions in the event of default, although they may sue the borrower
for the balance due under the loan contract. Borrowers typically pledge a portion of their
future severance benefits as collateral for a bank loan.
7. Protection of Property Rights
Intellectual property rights (IPR) in Kuwait are currently protected by a series of copyright and
trademark laws adopted in 1999 and 2001. Kuwait is a member of the World Trade
Organization (WTO), World Intellectual Property Organization (WIPO), and signatory to the
Trade-Related Aspects of Intellectual Property Rights (TRIPS) Agreement.
Kuwait remains on the Watch List in the 2013 Special 301 Report, largely due to its non-WTOcompliant copyright law and its cessation of most copyright and trademark enforcement
actions. Kuwait’s current copyright law does not provide for deterrent criminal penalties and
there are insufficient resources allocated to enforcement. The U.S. government has provided
technical assistance on several iterations of developing a new draft law to address these
issues; however, the U.S. government remains deeply concerned that the draft does not yet
meet international standards or WTO requirements and has not moved forward to the
Council of Ministers or National Assembly. According to the International Intellectual Property
Alliance (IIPA), the software piracy rate in Kuwait was 59% in 2011, representing a
commercial value of unlicensed software of $72 million. Until Kuwait implements a new
copyright law that meets international standards, it is unlikely that its Special 301 status will
change.
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For additional information about treaty obligations and points of contact at local IP offices,
please see WIPO’s country profiles at http://www.wipo.int/directory/en.
Embassy point of contact: KuwaitDirectLine@state.gov
Local lawyers list: http://kuwait.usembassy.gov/attorneys.html
8. Transparency of the Regulatory System
While Kuwait’s open economy has generally promoted a competitive market, Kuwait has not
developed effective antitrust laws to foster competition. When government intervention
occurs, it is usually to the benefit of Kuwaiti citizens and Kuwaiti-owned firms.
9. Efficient Capital Markets and Portfolio Investment
Foreign investors can obtain credit through local banks and terms are determined by the
foreign investor’s collateral level and the intended use of the financing. With the help of
government subsidies, the financial markets, and particularly the commercial banks,
operated throughout the 1980s primarily to collect funds to re-lend to favored customers.
Payment discipline was lax and real economic losses common. Under a bank stabilization
program introduced in 1992, the Central Bank of Kuwait purchased all of the outstanding
domestic credits of Kuwait’s commercial banks, while eliminating all guarantees for profits,
equity, and liabilities other than the banks’ deposit liabilities. Henceforth, all losses would stay
with the banks, which would be responsible for the management of all their assets and
liabilities. In April 2013, the National Assembly passed a law requiring banks to write off interest
on personal and consumer loans for Kuwaiti citizens, and to reschedule the principal debt
over a minimum of 10 years, in exchange for government deposits. Under the law, both
government and parliament reached a settlement to refer borrowers to the Family Support
Fund, a public debt-relief program that allows the government to purchase outstanding
loans acquired by Kuwaiti citizens prior to June, 2013. The program has helped to relieve
more than 65,000 borrowers to date through restructuring debt terms without interest, though
the program divests banks of anticipated revenues.
Banking Sector
In January 2014, the Central Bank reported that the total assets for the banking sector
equaled KD 51.5 billion ($180 billion). Twenty-one banks currently operate in Kuwait: five
(conventional) banks, five Islamic banks, ten foreign banks, and one specialized bank.
Conventional banks include: market leader National Bank of Kuwait (NBK), Commercial Bank
of Kuwait (CBK), Gulf Bank, Al-Ahli Bank of Kuwait, and Burgan Bank. Sharia-compliant banks
include Kuwait Finance House (KFH), Boubyan Bank, Kuwait International Bank (formerly
Kuwait Real Estate Bank), Al-Ahli United Bank (formerly Bank of Kuwait Middle East), and the
newly established Warba Bank. In addition, the Industrial Bank of Kuwait, a governmentowned bank, provides medium and long-term financing to industrial companies and Kuwaiti
citizens through customized financing packages.
Confidence in the local banking sector was affected by the global financial crisis and Gulf
Bank’s announcement in October 2008 that it had incurred large losses. Following this
announcement, the Council of Ministers and Parliament promulgated legislation
guaranteeing deposits at local banks in an effort to rebuild confidence in Kuwaiti banks. The
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Central Bank worked with Gulf Bank and key shareholders to orchestrate a $1.4 billion
recapitalization subscription, with the KIA acting as the buyer of last resort. Since 2008, the
banking sector, including Gulf Bank, has seen a steady recovery and regained liquidity.
The banking sector was opened to foreign investment under the Direct Foreign Capital
Investment Law. The Central Bank has granted licenses to ten foreign banks thus far: BNP
Paribas and HSBC, both of which began operations in 2005; Citibank and the National Bank
of Abu Dhabi, which commenced operations in 2006; Qatar National Bank, which began
operations in 2007; Doha Bank, which opened an office in 2008; Dubai-based Mashreq Bank,
which commenced operations in 2009; and the Bank of Muscat and the Riyadh-based Al
Rajhi Bank (the largest Sharia-compliant bank in the world) in 2010. The Bank of Bahrain and
Kuwait (BBK) has operated in Kuwait since 1977. In June 2012, the Industrial and Commercial
Bank of China (ICBC) received preliminary approval from the CBK to open a branch as the
eleventh foreign bank to operate in Kuwait.
In March 2013, the Central Bank of Kuwait announced that foreign banks would be able to
open multiple branches in Kuwait on a case-by-case basis. Until this time, foreign banks could
only open one branch. The new rules also allow foreign lenders to open representative
offices. Kuwaiti law restricts foreign banks from offering investment banking services, and
prohibits them from competing in the retail sector. Foreign banks are also subject to a
maximum credit concentration equivalent to less than half the limit of the largest local bank,
and are expressly prohibited from directing clients to borrow from external branches of their
bank or taking any other measures to facilitate such borrowing.
Regulatory Norms for the Banking Sector
The quality of local banks varies from internationally recognized to weak. Some bank assets
have been non-performing in the past. The balance sheets of some local banks are heavily
weighted toward lower-yielding government bonds. Legal, regulatory, and accounting
systems are opaque but generally consistent with international norms. The Central Bank of
Kuwait requires annual reports from local banks to meet international accounting standards.
U.S. businesses are advised to seek local legal and financial advice for complicated
investments and transactions.
2012/2013 Financial Statements from the Banking Sector
The profit/losses and assets of Kuwait’s largest conventional and Shariah-compliant banks as
of February, 2014, were:
Bank

Profit/Losses KD
(millions)

Assets KD (billions)

National Bank of Kuwait

238.1

18.6

Kuwait Finance House

115.5

16.1

Gulf Bank

32.1

5.1
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Commercial Bank of Kuwait

23.5

3.9

Al-Ahli Bank of Kuwait

35.4

3.2

Burgan Bank

20.1

4.9

Al-Ahli United

42.5

3.2

Kuwait International Bank

31.2

1.5

Boubyan Bank

13.4

2.2

($1 equaled KD 0.280 as of December 31, 2012)
(Note: rounded to the nearest decimal)
10. Competition from State-Owned Enterprises
Kuwait’s economic policy remains oil based and state dominated. There are few fully stateowned enterprises outside the upstream oil sector, with the exception of Kuwait Airways. The
government does own shares in Kuwaiti shareholding companies across the spectrum of the
economy, either through KIA or Kuwait’s Public Institution for Social Security.
In July 2001, the Kuwaiti government announced an ambitious five-year privatization
program. However, the plan, which called for privatizing gas station outlets, part or all of
Kuwait Airways, postal services, certain telecommunications services, the Ports Authority, the
Public Transport Company, and the power and water sectors, was, for the most part, not
implemented.
In May 2010, the Parliament passed a new privatization law, creating a higher privatization
council to be headed by the Prime Minister. The law stipulates that a public shareholding
company should be established before privatizing any public service. Under the law, forty
percent of any such company’s shares will be sold to citizens in an initial public offering.
Twenty percent of the shares will be held by the government, with five percent distributed to
existing Kuwaiti employees. The remaining thirty five percent will be sold at an auction to a
local or foreign investor. Kuwaiti employees will have the right to retain their jobs in the
privatized service for at least five years with the same salary and benefits.
With the exception of the extractive energy sector, where private ownership is prohibited,
state-owned enterprises do not appear to have material advantages in business operations.
Arguably, the state-owned enterprises, which are subject to strict government tendering rules
and the oversight of the State Audit Bureau and Kuwait’s Parliament, are far less nimble than
their private sector competitors.
The Kuwait Petroleum Corporation (KPC), the umbrella for all of Kuwait’s state-owned oil
companies, is governed by a Board of Directors, with the Minister of Oil as the chairman. It
also reports to a policymaking and oversight body, the Supreme Petroleum Council, headed
by the Prime Minister, with participation from both private sector and government officials.
The operating budget for KPC and its subsidiaries are subject to parliamentary approval.
35

Sovereign Wealth Fund
Kuwait’s Sovereign Wealth Fund, the Kuwait Investment Authority, manages the Kuwait
General Reserve Fund and the Kuwait Future Generations Fund. In March 2012, the Amir
enacted a budgetary decree to increase the portion of state oil revenues allocated to the
Future Generations Fund from 10 to 25 percent. KIA’s management reports to a Board of
Directors, the members of which are appointed by the Council of Ministers. The Board is
chaired by the Minister of Finance and includes seats allocated to the Minister of Oil, the
Central Bank Governor, the Undersecretary of the Ministry of Finance, and five
representatives from Kuwait’s private sector, three of whom are not allowed to hold any
other public office. The five-member Executive Committee, of whom at least three are
private sector appointees, is formed by the Board. The Chairman of the Executive
Committee is the Managing Director, who is appointed by the Board. The primary role of the
Executive Committee is to assist the Board of Directors in setting strategic goals and
objectives for KIA.
KIA maintains both an internal audit office (which reports directly to the Board of Directors)
and an external audit team. Additionally, KIA is overseen by a Board Audit Committee
comprising two private sector Board members and chaired by the Minister of Finance. The
Managing Director participates in Board Audit Committee meetings as an observer. The
external auditor, the State Audit Bureau (SAB), audits KIA on a continuous basis and issues an
annual report to the National Assembly. Various committees in the National Assembly, such
as the Finance and Economic Committee, the Budget Committee, and the Closing
Accounts Committee, review the comments of the SAB audits.
KIA is prohibited by law from publicly discussing the size of its holdings and avoids any but the
most general discussions of asset allocation. KIA holds closed-door presentations on the full
details of all funds under its management, including its strategic asset allocation,
benchmarks and rates of return, for the Council of Ministers and the National Assembly.
11. Corporate Social Responsibility
Corporate social responsibility (CSR) in Kuwait is largely manifested through contributions to
local charities and causes. Companies and the general public are aware of corporate
responsibility as it pertains to contributions to local charities, and consumers hold charitable
giving in high regard. Dow in Kuwait actively sponsors the Lothan Youth Achievement
Center, which provides educational and social programs aimed at developing and
empowering Kuwaiti youth. Kuwait National Petroleum Company won the Arabia Networld
Award for CSR champions from MENA region in 2012, while Kuwait’s EQUATE Petrochemical
Company won the top Middle East CSR award for the third consecutive year in 2013.
12. Political Violence
Spontaneous and planned demonstrations take place in Kuwait from time to time in
response to world events or local developments. At times, even demonstrations intended to
be peaceful can turn confrontational and possibly escalate into violence. U.S. citizens are
encouraged to remain in contact with the Embassy for up-to-date information.
13. Corruption
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The often lengthy procurement process in Kuwait occasionally results in accusations of
attempted bribery or the offering of other inducements by bidders. This is a crime in Kuwait,
and there are currently several investigations and trials underway involving current or former
government officials accused of malfeasance. In 1996, the government passed Law No. 25,
which requires all companies securing contracts with the government valued at KD 100,000
($364,931) or more to report all payments made to Kuwaiti agents or advisors while securing
the contract. The law similarly requires entities and individuals in Kuwait to report any
payments they received as compensation for securing government contracts.
Transparency International’s 2013 Corruption Perceptions Index (CPI) ranked Kuwait 69 out of
177 countries. Kuwait was ranked eighth in the Arab region out of 19 countries and the sixth
among the Gulf Nations after UAE, Qatar, Bahrain, Oman, and Saudi Arabia. Kuwait’s CPI
score of 43 (out of 100) indicates it has a “serious corruption problem,” according to
Transparency International.
14. Bilateral Investment Agreements
Kuwait has signed bilateral investment agreements with 74 partners, but not with the United
States. Kuwait signed a Trade and Investment Framework Agreement (TIFA) with the United
States in February 2004. The TIFA aims to develop deeper trade relations between the United
States and Kuwait and to strengthen the overall U.S.-Kuwait economic relationship. At the first
bilateral TIFA Council meeting, held in May 2004 in Washington, D.C., it was agreed that the
TIFA process would provide for periodic technical discussions on issues including intellectual
property rights, standards-related issues, taxation, and service and investment requirements.
The most recent TIFA Council meeting took place in 2008. In 2013, The United States and
Kuwait initiated exploratory discussions toward a potential BIT. Those discussions are ongoing.
In October 2012, the United States signed a TIFA with the Gulf Cooperation Council,
comprised of Kuwait, Saudi Arabia, the United Arab Emirates, Qatar, Bahrain, and Oman. The
Framework Agreement is intended to supplement and build upon U.S. engagement with
individual member states on bilateral issues. In April 2014, Kuwait’s Parliament ratified the U.S.GCC TIFA Agreement, however it is pending enactment through a Cabinet decree.
15. OPIC and Other Investment Insurance Programs
In 1989, Kuwait concluded an agreement with the United States on investment guarantee
programs, which facilitated the extension of programs from the Overseas Private Investment
Corporation (OPIC) to Kuwait. Kuwait is also a member of the Multilateral Investment
Guarantee Agency (MIGA). Currently there are no OPIC programs in Kuwait.
16. Labor
Kuwait has a diverse labor force, with expatriate laborers accounting for approximately 65%
of Kuwait’s resident population and approximately 85% of all employees. Kuwaiti nationals
occupy most of the top management positions in the private and public sectors. Due to a
welfare system that includes guarantees for government jobs, unemployment among
Kuwaitis is less than five percent, but it is rising as a result of a growing influx of young Kuwaitis
entering the labor force (20,000 to 25,000 annually). The new entrants are reluctant to enter
the private sector and cannot be absorbed by the government, where underemployment
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remains a serious problem. The Government of Kuwait currently employs approximately 90%
of the Kuwaiti workforce.
Expatriate Workers
A number of white-collar workers from OECD countries occupy primarily high-skilled positions
and many middle management positions are occupied by Egyptian, Lebanese, and South
Asian nationals. The vast majority of expatriate workers are low-paid laborers from other
Middle Eastern countries, South Asia, and the Philippines, and abuse of the sponsorship
system is widespread. Since liberation, the Government of Kuwait has adopted inconsistent
policies intended to limit and discourage growth of the resident expatriate population. The
government has instituted a quota system on work permits designed to protect workers by
preventing Kuwaitis from importing unnecessary workers and then leaving those workers in
the street. Unskilled foreign workers are restricted from transferring from one sponsor to
another within the private sector for a minimum of two years, but college graduates may
transfer after one year. The government also levies fees on expatriate workers and their
families to raise the cost of employing foreign workers.
Kuwaiti Labor Laws
Kuwaiti workers have the right to organize and bargain collectively, but Kuwaiti law restricts
the right of freedom of association to only one union per occupational trade and permits
only one federation, the Kuwait Trade Union Federation (KTUF), which comprises 15 of the 47
licensed unions. Foreign workers, who constitute the vast majority of the work force, are
permitted by law to join unions only as non-voting members after five years of work in the
particular sector the union represents. The right to strike is also recognized for private sector
workers, although provisions calling for compulsory negotiation and arbitration in the case of
disputes limit that right. Although public sector workers do not have the legal right to strike,
several such strikes have occurred in the past two years. Kuwaiti labor law prohibits anti-union
discrimination.
Separate Kuwaiti labor laws establish work conditions in the public and private sectors, with
the exception of the oil sector. Forced labor is prohibited and the minimum age for
employment is 18 years in industrial or dangerous jobs. Some youth under the age of 18 may
be allowed to work part-time in some non-industrial positions. A two-tiered labor market
ensures higher wages for Kuwaiti employees while foreign workers, particularly unskilled
laborers, receive substantially lower wages. In the private sector, the minimum wage is KD 60
($210) per month. In the public sector; the current minimum wage is KD 250 ($875) per month
for Kuwaiti bachelors and KD 325 ($1137.5) per month for married Kuwaitis, plus KD 50 ($175)
for each child, compared to a standard minimum wage of KD 90 ($315) for non-Kuwaitis in
the public sector. Kuwaitis employed in both the private and public sectors also receive
substantial government subsidies on top of their base salaries. The amended labor law of
February 2010 did not change the previous work week limitation from 48 hours, but extended
annual leave to 30 days after 6 months of employment. However, the law is not consistently
enforced and disputes over the payment of salaries and contract-switching are common,
especially among unskilled workers. Current labor laws do not apply to domestic workers.
The International Labor Organization’s (ILO) Committee of Experts has reiterated its
longstanding criticisms of the discrepancies between the Kuwaiti Labor Code and ILO
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Conventions 1, 30, and 87 regarding work hours and freedom of association. Areas criticized
by the ILO include the prohibition of more than one trade union for a given field; the
requirement that a new union have at least 100 workers; the regulation that workers must
reside in Kuwait for five years before joining a trade union; the denial of the right to vote and
to be elected for foreign trade unions; the prohibition against trade unions engaging in any
political or religious activity; and the reversion of trade union assets to the Ministry of Social
Affairs and Labor in the event of dissolution.
Human Rights and Trafficking
The State Department’s annual Trafficking in Persons Report highlights the vulnerability of
domestic workers to exploitation. Partly because of the plight of domestic workers and other
workers in Kuwait, the State Department’s 2013 Trafficking in Persons Report listed Kuwait as a
“Tier 3” country of concern. In February 2010, Parliament enacted a private-sector labor law,
updating the antiquated 1964 law. The new law provides private-sector workers with longer
leave, higher severance pay, and maternity leave. It requires payment of salaries to bank
accounts, rather than cash transfers. It also contains a provision for the establishment of a
state-owned recruitment company to oversee the importation of foreign labor, a move
intended to eliminate visa trading and illicit recruitment of foreign workers, which has not yet
been established. However, the new law’s provisions do not apply to domestic workers, and
no legislation has subsequently been passed to regulate standards for treatment of
household workers.
In June 2007, Parliament ratified a law that bans women from working from 8:00 p.m. to 7:00
a.m., except for those working in the medical sector and other sectors approved by the
Minister of Social Affairs and Labor. The law also bans women from working in jobs that are
hazardous, rough, and damaging to health, as well as in “immoral jobs that abuse women’s
femininity” and in places that exclusively serve men.
17. Foreign Trade Zones/Free Ports
In July 1995, Parliament passed Law No. 26 authorizing the Ministry of Commerce and Industry
(MOCI) to establish free trade zones in Kuwait. In May 1998, the privately owned National
Real Estate Company (NREC) signed a contract with the Ministry to operate, manage, and
market the 50 square-kilometer Kuwait Free Trade Zone (KFTZ) at Shuwaikh port, which was
inaugurated in November 1999. Many restrictions faced by foreign firms, such as corporate
taxes, technically do not apply to offices or plants within the KFTZ. Some 90 percent of space
within the KFTZ has been leased and the majority of firms operating in the zone are Kuwaiti.
However, both Kuwaiti and foreign businesses report that the Shuwaikh Free Trade Zone is
subject to a wide array of regulations by both the central and municipal governments.
In November 2006, the Cabinet Council issued Resolution No. 507/2006 terminating the
NREC’s contract and suspending all its activities at the FTZ area, due to accusations that the
NREC was mismanaging the FTZ. The NREC appealed this decision in the Kuwaiti courts, but
the matter has not been resolved. In December 2013, MOCI finalized a new master plan for
the FTZ area and started issuing commercial licenses.
18. Foreign Direct Investment and Foreign Portfolio Investment Statistics
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Kuwaiti investment abroad consists of portfolio investment by KIA and direct investment by
other government entities. Details about the composition and value of these assets, are not
publicly available, however the Sovereign Wealth Fund Institute estimates that KIA manages
over $410 billion in assets.
According to the 2012 World Investment Report (published by the secretariat of the United
Nations Conference on Trade and Development (UNCTAD), Kuwait attracted $1.851 billion in
FDI in 2012, compared with FDI outflows of $7.561 billion, making Kuwait the highest overseas
investor in the GCC. U.S. enterprises invested $331 million in Kuwait in 2012, up from 158 million
in 2011.
SelectUSA statistics show that Kuwait is the 13th fastest growing source of FDI in the United
States, with a compound annual growth rate of 15% between 2008 and 2012. From 2003 to
2010, seven investment projects were announced by Kuwaiti firms in the United States. The
transportation sector receives the largest amount of investment, comprising over 50% of all
announced projects from Kuwait in America.
TABLE 2: Key Macroeconomic data, U.S. FDI in Kuwait
Host Country
Statistical
source*

Economic
Data

Year

USG or
international
statistical
source

Amount Year

Source of data

Amount

Kuwait Gross
(N/A) (N/A)
Domestic
Product (GDP)
(Millions U.S.
Dollars)

2012

Foreign Direct
Investment

USG or
international
statistical
source

Host Country
Statistical
source*

USG or international

183,200 http://data.worldbank.org/country/kuwait

U.S. FDI in
(N/A) (N/A)
Kuwait (Millions
U.S. Dollars,
stock positions)

(N/A) 331

www.bea.gov

Kuwait’s FDI in
the United
States (Millions

2012

www.selectusa.gov

(N/A) (N/A)

2,393*
(*by
UBO)
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U.S. Dollars,
stock positions)
Total U.S.
inbound stock
of FDI as %
Kuwait GDP

(N/A)

(N/A)

2012

1.8%

www.bea.gov

* No host country data is available.
TABLE 3: Sources and Destination of FDI in Kuwait, 2012
Direct Investment from/in Counterpart Economy Data
From Top Five Sources/To Top Five Destinations (US Dollars, Millions)
Inward Direct Investment

Outward Direct Investment

Total Inward

6,830

100%

Total Outward

24,770

100%

Qatar

3,464

51%

Saudi Arabia

4,118

17%

Bahrain, Kingdom of

1,417

21%

Bahrain, Kingdom of

3,779

15%

United Arab Emirates

581

9%

Turkey

2,205

9%

Saudi Arabia

556

8%

Iraq

1,711

7%

Oman

440

6%

Jordan

1,300

5%

“0” reflects amounts rounded to +/- $500,000.
No host country data is available.
TABLE 4: Sources of Portfolio Investment in Kuwait, 2012
Portfolio Investment Assets
Top Five Partners (Millions, US Dollars)
Total
World

36,340 100%

Equity Securities

Total Debt Securities

World

World

30,156 100%
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6,185

100%

Cayman
Islands

7,127

20%

Cayman
Islands

6,659

22%

United Arab
Emirates

1,595

26%

Saudi Arabia

6,254

17%

Saudi Arabia

6,074

20%

Bahrain,
Kingdom of

800

13%

Bahrain,
Kingdom of

5,225

14%

Bahrain,
Kingdom of

4,424

15%

Qatar

797

13%

United Arab
Emirates

3,174

9%

United States 1,907

6%

United States 640

10%

United States 2,547

7%

United
Kingdom

6%

Cayman
Islands

8%

1,750

No host country information is available.
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Section 5 - Government

Chiefs of State and Cabinet Members:

For the current list of Chief of State and Cabinet Members, please access the following Central Intelligence Agency online directory of Chiefs of State and Cabinet Members of
Foreign Governments

Legal system:

mixed legal system consisting of English common law, French civil law, and Islamic religious
law
International organization participation:

ABEDA, AfDB (nonregional member), AFESD, AMF, BDEAC, CAEU, CD, FAO, G-77, GCC, IAEA,
IBRD, ICAO, ICC (national committees), ICRM, IDA, IDB, IFAD, IFC, IFRCS, IHO, ILO, IMF, IMO,
IMSO, Interpol, IOC, IPU, ISO, ITSO, ITU, ITUC (NGOs), LAS, MIGA, NAM, OAPEC, OIC, OPCW,
OPEC, Paris Club (associate), PCA, UN, UNCTAD, UNESCO, UNIDO, UNRWA, UNWTO, UPU,
WCO, WFTU (NGOs), WHO, WIPO, WMO, WTO
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Section 6 - Tax

Exchange control
Kuwait does not enforce any exchange controls.

Treaty and non-treaty withholding tax rates
Kuwait has entered into tax treaties with several countries for avoidance of double taxation.
Kuwait is a signatory of the Arab Tax treaty and the GCC Joint Agreement, both of which
allow for avoidance of double taxation in most areas. Comprehensive double taxation
treaties are available with Austria, Belarus, Belgium, Canada, China, Cyprus, Croatia,
Ethiopia, France, Germany, Hungary, Indonesia, Italy, Jordan, Korea, Lebanon, Mauritius,
Mongolia, Netherlands, Pakistan, Poland, Romania, Russia, Serbia and Montenegro,
Singapore, Switzerland, Syria, Tunisia, Turkey,
Ukraine and United Kingdom. Kuwait has also concluded limited double taxation
agreements in respect of income arising from international sea and/or air transport with
several countries.
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Methodology and Sources
Section 1 - General Background Report and Map
(Source: CIA World Factbook)
Section 2 - Anti – Money Laundering / Terrorist Financing
Lower Risk

Medium Risk

Higher Risk

Not Listed

AML Deficient
but Committed

High Risk

>69%
Compliant or
Fully Compliant

35 – 69%
Compliant or
Fully Compliant

<35% Compliant
or Fully
Compliant

Monitored

Concern

Primary Concern

INCSR - Weakness in Government Legislation

<2

2-4

5-20

US Sec of State supporter of / Safe Haven for
International Terrorism

No

Safe Haven for
Terrorism

State Supporter
of Terrorism

EU White list equivalent jurisdictions

Yes

FATF List of Countries identified with strategic
AML deficiencies
Compliance with FATF 40 + 9
recommendations
US Dept of State Money Laundering
assessment (INCSR)

No

None

Arab League /
Other

UN , EU or US

Corruption Index (Transparency International)
Control of corruption (WGI)
Global Advice Network

>69%

35 – 69%

<35%

World government Indicators (Average)

>69%

35 – 69%

<35%

>69%

35 – 69%

<35%

International Sanctions
UN Sanctions / US Sanctions / EU Sanctions

Failed States Index (Average)

Offshore Finance Centre

No
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Yes

Section 3 - Economy
General Information on the current economic climate in the country and information on
imports, exports, main industries and trading partners.
(Source: CIA World Factbook)

Section 4 - Foreign Investment
Information on the openness of foreign investment into the country and the foreign
investment markets.
(Source: US State Department)

Section 5 - Government
Names of Government Ministers and general information on political matters.
(Source: CIA World Factbook / https://www.cia.gov/library/publications/world-leaders1/index.html)

Section 6 - Tax
Information on Tax Information Exchange Agreements entered into, Double Tax Agreements
and Exchange Controls.
(Sources: OECD Global Forum on Transparency and Exchange of Information for Tax
Purposes PKF International)

46

DISCLAIMER
Part of this report contains material sourced from third party websites. This material could
include technical inaccuracies or typographical errors. The materials in this report are
provided "as is" and without warranties of any kind either expressed or implied, to the fullest
extent permissible pursuant to applicable law. Neither are any warranties or representations
made regarding the use of or the result of the use of the material in the report in terms of their
correctness, accuracy, reliability, or otherwise. Materials in this report do not constitute
financial or other professional advice.
We disclaim any responsibility for the content available on any other site reached by links to
or from the website.

RESTRICTION OF LIABILITY
Although full endeavours are made to ensure that the material in this report is correct, no
liability will be accepted for any damages or injury caused by, including but not limited to,
inaccuracies or typographical errors within the material, Neither will liability be accepted for
any damages or injury, including but not limited to, special or consequential damages that
result from the use of, or the inability to use, the materials in this report. Total liability to you for
all losses, damages, and causes of action (in contract, tort (including without limitation,
negligence), or otherwise) will not be greater than the amount you paid for the report.

RESTRICTIONS ON USE
All Country Reports accessed and/or downloaded and/or printed from the website may not
be distributed, republished, uploaded, posted, or transmitted in any way outside of your
organization, without our prior consent. Restrictions in force by the websites of source
information will also apply.
We prohibit caching and the framing of any Content available on the website without prior
written consent.

Any questions or queries should be addressed to: Gary Youinou
Via our Contact Page at KnowYourCountry.com
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